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DIVIDENDS BY FIRE INSURANCE COMPANIES. 
HE New Haven (Conn.) Chronicle of December 25, 
1909, contained an article under the caption “Fire In- 
surance,” the subject matter of which dealt with the enormous 
dividends which fire insurance corporations will disburse on 
January 1, 1910. Quoting from this one-sided misrepresenta- 
tion of existing conditions, we cull the following: 

The fire insurance companies pay on an average greater dividends 
than any other class of corporations. Two in New York pay forty- 
five per cent per annum, and from that rate the fire risk companies 
dwindle down to twenty per cent. Rarely do they pay less than 
fifteen per cent. * * * It seems unfair that a group of corpora- 
tions should continue to make such extensive earnings, permitting of 
fabulous dividends, without being compelled to reduce the cost of 
the wares they have to sell. 

It has been a favorite contention among those given to 
criticising fire insurance companies’ rates that the dividends 
paid to stockholders evidenced improper and exorbitant 
charges for indemnity. That this is not so is proved from 
the sworn statements of seventy-four millionaire fire insur- 
ance companies during the past decade. In the period men- 
tioned these companies derived an income from investments 
amounting to $106,856,656, out of which the stockholders re- 
ceived dividends of $66,779,635. The net dividends, how- 
ever, were only $43,288,496, as the stockholders contributed 
to surplus funds, either by payment of assessments on stock, 
premiums or new stock issued, or by reducing capital stock, 
the sum of $23,491,139. Thus, out of investment earnings of 
$106,856,656 the stockholders received, net, $43,288,496 as 
dividends, leaving a balance of $63,568,160 to make good 
deficiencies in the underwriting account or to strengthen sur- 
plus funds. Asa matter of fact, the underwriting operations 
of the bulk of the companies have resulted in serious net 
losses in several years of the last decade, and have yielded 
a very severe loss for the entire period, which included two 
great conflagrations. 

Presenting the subject of fire insurance companies’ divi- 
dends in the manner followed by our New Haven con- 
temporary is to mislead readers and create erroneous impres- 
sions. The Chronicle evidently pursues the line of argument 
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beloved of questionable promoters of new insurance com- 
panies. These gentlemen print a list of half-a-dozen com- 
panies paying large dividends as a sample of what may be ex- 
pected from capital invested in their embryonic concerns, ignor- 
ing the extensive graveyard filled with the dust of hundreds 
of insurance companies that have expired during the past 
half century. Such fallacious reasoning might, with equal 
force, apply to any other line of commercial endeavor. A 
successful corporation that has weathered many critical pe- 
riods and breasted a number of storms cannot, in the nature 
of things, be held up as a criterion of the rewards awaiting 
a newcomer in the business. 

All the fire insurance companies paying large dividends to- 
day have been fortunate in securing the class of executives 
capable of steering their respective crafts clear of the rocks 
and shoals that abound in most businesses, and when ship- 
wreck appeared imminent have piloted their ships through the 
storm, and emerged, sometimes much battered, to be sure, but, 
nevertheless, capable of continuing the voyage after extensive 
repairs. If, as asserted by our contemporary, the fire insur- 
ance business is fabulously profitable, why do investors fight 
shy of putting their capital into new fire insurance com- 
panies? It is the easiest thing in the world to start a fire 
insurance company. All that is necessary is to provide the 
capital prescribed by the laws of the various States, procure 
a license and start in. The proprietors of The Chronicle, for 
example, might take a hand and reap some of the extensive 
profits asserted to exist in the fire insurance business. 





THE NEEDLESS SACRIFICE OF HUMAN LIFE. 


ROFESSOR IRVING FISHER, in his report on Na- 

tional Vitality: Its Wastes and Conservation, prepared 

for the National Conservation Commission, estimates that 

over 600,000 preventable deaths occur in the United States 

each year, and that there are constantly about 3,000,000 per- 

sons seriously ill, more than half of which illness is prevent- 
able. 

These estimates are based upon a very thorough and com- 
prehensive knowledge of the subject, and may be taken as 
fairly accurate. What, then, is the method which we should 
adopt to obviate the unnecessary illness and prevent the pre- 
ventable deaths? The public Health Departments are now 
very efficient in detecting, isolating and preventing commu- 
nicable and contagious diseases. They are ably assisted by 
many unofficial health organizations. But they only cover 
the contagious diseases. E. E. Rittenhouse, president of the 
Provident Savings Life Assurance Society, in an ably written 
monograph on “The State and the Death Roll,” shows that 
the loss of adult American life from the more important non- 
communicable diseases has increased with great rapidity. 
He suggests that the State should step in here, as it does in 
the case of communicable diseases; that it should issue and 
distribute health bulletins for the education of the people; 
that it should provide free. medical examination to anyone 
applying, periodically, for the purpose of detecting disease 
in time to check or cure it. 

There is much in what President Rittenhouse says. Espe- 
cially do the American people want enlightenment upon the 
principles of right living. They are, in the main, overfed, 
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overworked and over-hustled. On the other hand, perhaps 
the theory that the increasing prevention of death and disease 
among the young tends to make a weaker race of adults more 
susceptible to the ravages of death and disease has more 
weight than any but pessimists would choose to give it, and 
that the increased mortality in the older is due to this very 
thing. However, human life is a valuable and priceless 
thing—an asset of incalculable value to a nation—and any 
and all efforts to lengthen and conserve it should be welcomed 
and supported. 





W E have received from a person out West a communi- 

cation, in which he states that he is preparing a book 
on insurance, which he would like to have us publish. He 
commends the work by saying, “I handle the insurance sub- 
ject without gloves.” He should have added, also, without 
intelligence or any knowledge of the business. As an indi- 
cation of how he handles the business, he quotes the rates of 
an industrial insurance company for one thousand dollars at 
age twenty as $156a year. His deduction is that in forty-two 
years of the life of the policy the insured has paid the 
enormous sum of $22,149.62 for the pitiful amount of in- 
surance of $381.25. Upon this false and misleading basis he 
proceeds at length to “handle insurance without gloves.” It 
is only necessary to say that the premium of the company 
referred to at age twenty for one thousand dollars is $15.60, 
instead of $156. He announces that his book will make 150 
or 200 pages, and be readily marketable at a good price. 
THe Sprcrator is not circulating or publishing literature of 
the character of that produced by “reformers” of this kind. 





HE Illinois State commission which has been looking 
into the advisability of the control of fire insurance 
premium rates by the State has given hearings in Chicago 
during the past week, and has received much edifying infor- 
mation. One suggestion was received as to the compulsory 
classification of risks, and a prominent insurance man was 
questioned concerning this suggestion. He admitted that it 
might be used as a general guide, but would not be of great 
value in making particular rates. The underwriters who 
testified before the commission claimed that rates are now 
as equitable as it is possible to make them; that schedule 
rating has eliminated many discriminations which were in- 
advertently made in the past, and that the chances of in- 
equalities in rates on risks of the same character are con- 
stantly growing less. So many witnesses have been examined 
that the commission will have a difficult task to properly 
digest the accumulated data and make inteiligent recom- 
mendations based thereon. 





HILE it would not have created any surprise if the 
abolition of rating organizations in New Jersey had 

been followed by rebating and kindred evils, it can be said, 
to the credit of agents and brokers in the State named, that 
there have been few, if any, deviations from correct practices. 
It has been rumored that there have been cases of rebating: 
but the indications are that, like the story of Mark Twain’s 
death, they were “greatly exaggerated.” The firm attitude 
adopted by the companies following the relinquishment of 
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jurisdiction by the various rating organizations has been fol- 
lowed by a period in which it is believed that there have been 
as few variations from proper rates, and probably less rebat- 
ing, than in the time when the State was under jurisdiction of 
organizations having to do with rates and rules. The indi- 
vidual companies had no desire to see their premium income 
decrease, nor the field become demoralized, and they have 
frowned upon anything smacking of violation or evasion of 
proper rates and practices. No doubt it is also clear to the 
rank and file of agents and brokers that reductions in rates 
mean reductions in commission income, and that once a re- 
bate is allowed to a policyholder it is hard to get him back on 
the full premium basis. The experience of agents at Pekin, 
Ill., fully demonstrated the suicidal effects of rebating and 
rate cutting when carried to excess, and when such practices 
are begun it is difficult to foretell their final results. It is 
a matter for congratulation that not only the companies, but 
the agents and brokers, have set their faces resolutely against 
any tendency toward bad practices in New Jersey; and it is 
to be hoped that they will continue indefinitely to occupy this 
sensible position. 


FIRE INSURANCE TOPICS 














NEW YORK SURVEYS. 


Robert Dickson of Dickson & Tweeddale is reported to be con- 
templating the organization of a Lloyds. It is understood that the 
Lloyds will be organized on the old Isthmus Lloyds charter recently 
sold by C. P. Hull, Jr. 

Chairman Henry Evans, of the Phenix of Brooklyn, recently stated 
that the Phenix has net assets in excess of nine and a half million 
dollars, and a net surplus of half a million. Regarding the merger 
of the Phenix and the Fidelity Fire, Chairman Evans said that 
sufficient stock of both companies has been pledged to make the 
merger assured. The merged company will have assets of about 
fourteen millions and a net surplus of about two and one-half millions. 


H. B. Guernsey has resigned as fire manager of the Phcenix of 
London, and E. A. Boston, sub-manager, has been appointed to suc- 
ceed him. Mr. Guernsey served the Phcenix for forty-seven years. 

The board of directors of the Continental has declared a semi- 
annual dividend of thirty-five per cent. A pension plan was adopted 
whereby each employee of the company retiring after twenty-five 
years’ service shall receive a pension. The annual pension for each 
person is to be one per cent of the average yearly compensation re- 
ceived by the employee from the Continental during the ten years of 
service next preceding his retirement, multiplied by the total number 
of years of service in the company prior to the time of retirement. 

William H. Helme Moore, a director and former president of the 
Atlantic Mutual (Maine) of New York, died last week in this city 
aged eighty-six years. 

Manager Carl Schreiner of the Munich Reinsurance is due to arrive 
here on the 12th of the month on the “Prinz Fredriech Wilhelm.” 

Whilden & Hancock, the well-known general agents of this city, 
have been given the Metropolitan representation of the Central Na- 
tional Fire of Chicago. The firm is now general agents of the latter 
company for New York, New Jersey and Pennsylvania. 

The new city administration starts off well in its treatment of the 
fire department. The ringing declarations of Mayor Gaynor that 
politics and political favoritism must be eliminated from the depart- 
ment*is a welcome sound to the underwriters, who have not forgotten 
how an excellent rule requiring uniformed firemen to remain on duty 
(save one hour only) was deliberately set aside against the wishes of 
Chief Croker and the men sent to the polls. This was a flagrant 








January 13, 1910| 


abuse of power on the part of the Commissioner and contrary to a 
rule which he had formally approved. The removal of politics from 
the department is understood to be a cardinal principle in its manage- 


ment hereafter. Another commendable feature is the order for con- 
centrating the purchase of supplies under one responsible head, which 
does away with methods of graft, altogether too common under 
political influences. : 

The regular meeting of the Exchange was held yesterday. The 
election of a permanent manager was on the programme, and the 
agreement seemed on Tuesday to be quite harmonious that E. R. 
Hardy would be the candidate finally selected by the executive 
committee. 


The agreement among the fire companies is general that the year. 


just closed has been profitable in this city, but there is a strong 
reticence to admit any figures to sustain this view. 

Contrary to prediction, the agencies in this city have not been 
marked by any changes at the beginning of the year. The announce- 
ment of the change in the city department of the Phenix is by far the 
most important, and raises the Newman & McBain office to the front 
rank, and it is supposed will be followed by its removal to the city 
office of the Phenix, on William street. The accepted report on the 
street is that a recent statement of the early commencement of an 
agency by a new Philadelphia company, not yet fairly organized, in 
another William street office, was premature. The authority for the 
denial is one of the heads of the new company. 


Now the companies are awaiting the report of the Insurance Super- 
intendent at Albany, with recommendations of further restrictive 
laws. The Phenix incident is seized upon for various drastic proposi- 
tions, but it is not forgotten that the failure of the Department to 
examine the Phenix affairs was largely responsible for the misfor- 
tunes of that company. 


Among the gossip from Albany is a hint that an anti-compact bill 
will be introduced into the Assembly; and as past experience has 
demonstrated that such a bill can be easily passed in the Assembly, it 
is assumed the companies will have a fight on their hands to prevent 
an anti-compact law going through the Senate. In the ancient days, 
ihe lobby was responsible for such unpleasant legislation, but now the 
lobby claws are not so long or so sharp as formerly, and there is no 
money in insurance bills of any kind. 


We are informed numerous applications have been made to the 
Jersey City Rating Bureau, under Mr. Hohlweck, for reduced rates 
on shore line risks. Unless improvements have been introduced or 
betterments are certified, there is not much chance for reductions. 
Some companies are in danger of forgetting that under the laws of 
New Jersey a liberal discount is required for the use of the coin- 
surance clause. The Exchange in Newark, as well as the practice 
elsewhere, provided for a discount of fifty per cent in the rate for the 
full coinsurance clause. The result was nearly all policies carried the 
100 per cent clause. The withdrawal of the Exchange forms and 
rates may lead some companies into a quagmire. 


It is an open question whether all the companies are strictly ad- 
hering to the tariff rates on storage risks according to the prescribed 
forms. There are many risks which are not definitely described in the 
hand book, and a variation in the language may be offered as an excuse 
for a cut rate. If this practice is resorted to often, discovery is sure 
to follow, and then there will be an explosion. Cut rates mean de- 
moralization and dissolution. 


An English manager says classifications must be scarce in Chicago 
if judged by the number of letters received within a week asking for 
copies of classifications used in New York. Two of his neighbors 
called upon him on Monday, requesting copies, and the next morning 
he received a letter from his own agent in Chicago enquiring for 
classification sheets. The explanation is that the Insurance Depart- 
ment of Illinois proposes to ask the companies to classify their ex- 
perience in four groupings. There will be a sensation in the head 
offices when the full scope of the new requirement in Illinois is 
understood. 


There are occasionally London Lloyds policies turned up in losses in 
this city which are of unknown origin; that is, no broker seems to be 
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responsible for them. The chances are ten to one they are placed by 
some unauthorized broker. If the Insurance Department should bend 
its energies to expose such cases, it would be a decided gain to the 
business. 


CHICAGO AND THE WEST. 

The Illinois Fire Insurance Commission has been in session during 
the past week at the La Salle Hotel. One of the principal witnesses 
was P. D. McGregor of the Queen, who opposed State control of rates, 
on account of the abuses which would grow out of such control. He 
held that inadequate information on the details of a highly technical 
and complicated subject would result in incorrect decisions, and that 
political influence might lead to serious discriminations, and provide 
great opportunities for corruption. Mr. Gallagher of the Aétna also 
testified in the matter of compulsory classification, taking the position 
that the experience of the A*tna, covering a period df ninety years, was 
regarded as a valuable private asset of the company, and he could not 
conceive of any reason why the company should be compelled to 
surrender this information for the benefit of other companies. Charles 
Nelson Bishop, president of the Chicago Board of Underwriters; 
Clarence S. Pellett, vice-president of the Board, and H. H. Glidden, 
manager of the Board, also testified, as did A. F. Shaw, Charles F. 
Rollins, E. G. Halle, Conrad Witkowsky and George W. Montgomery. 
A. F. Dean, the author of the so-called “Dean Schedule,” explained to 
the Commission that fire rating has been an evolution, and also ex- 
plained his method of rating. He also opposed State regulation, but 
urged that the State should legalize rating organizations, and force all 
companies to become members thereof. 

While there is no written agreement between the agents in Chicago 
writing automobile insurance, it seems to be generally understood 
that the minimum rate to be charged shall be two per cent, and that 
a maximum brokerage of ten per cent shall be paid, pending a settle- 
ment of the matter. A new automobile association has recently been 
organized in New York, and it is understood that organization along 
similar lines will soon be perfected in Chicago. 

The Western Empire Fire of Spokane was licensed in Illinois last 
week. W. M. Umbdenstock & Co. of Chicago are general agents for 
the State. 

B. E. Blanchard, electrical engineer for the Chicago Board of Under- 
writers, spoke before the Electric Club last week, his subject being 
“Electrical Inspection, its Scope and Benefits.” 


BOSTON AND VICINITY. 


The New England Insurance Exchange held its annual meeting last 
Saturday, the slate being triumphantly carried without a dissentient. 
These are the new officers: President, J. W. Grover; vice-presidents, 
Walter Adlard, W. T. Furness and George Shaw; executive com- 
mittee, W. H. Lewis (chairman), H. L. Hiscock, W. H. Hellyar, 
A. H. Mills and A. L. Bliss. The ticket is an excellent one. J. W. 
Grover, the new president, special agent of the Phenix of London, 
is one of the most respected members of the Exchange. Universally 


backbone, copper-riveted. W. H. Lewis, the new chairman of the 
executive committee, represents the National of Hartford, and he 
has already won his spurs in Exchange work. President W. H. Rice, 


chair, and his nunc dimittis was felicitous and not lacking in humor. 
The reports submitted told, as usual, of the number of telephone calls, 
two-cent and one-cent stamps used, yards of string, etce., which indi- 
cate that Secretary and Treasurer C. M. Goddard has system trimmed 
to a razor-edge. After reviewing legislative action by the Exchange 
during the year, the executive committee calls attention to the grow- 
ing attacks upon the insurance business in various sections of the 
country to the extent of “State-made rates,” and suggests that it might 
be wise for the Exchange to establish a legislative committee whose 
duties it would be to keep in touch with such matters. 

The personnel of the joint legislative insurance committee is an- 
nounced, and it reads well. Senator Nash of Plymouth, a wise and 
careful legislator, is its chairman, and it appears to be a well-poised 
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body. In this connection it is noteworthy that The Boston Transcript, 
in commenting upon this committee, remarked that the President of 
the Senate and the Speaker of the House evidently recognized the 
necessity for improving upon their selections of last year. 

The annual meeting of the Insurance Library Association was held 
last Saturday, these officers being elected: Gayle T. Forbush, presi- 
dent; W. H. Boutell,.George Neiley, W. B. Medlicott, E. C. Brush 
and F. R. Galacar, trustees. Mr. Brush was re-elected clerk and 
treasurer, D. N. Handy, the courteous and efficient librarian, continu- 
ing in office. 

Profound sympathy is expressed for E. E. Partridge, a former 
president of the North American of Boston, now defunct, whose wife, 
in a fit of temporary mental derangement, last Sunday shot herself. 


NOTES FROM PHILADELPHIA. 


A junior clerk in the office of a local company was charged with the 
theft of $400 from the company’s vaults. On Thursday evening last 
he secured a monkey-wrench and a screwdriver and secreted himself 
in the safe before it was closed for the night. He had little difficulty 
in opening the safe from the inside, and thus saved himself from 
possible suffocation. Although he at first denied that he had ‘taken 
the money he finally confessed. 

The name of James S. Ifill as agent for the Commonwealth of 
Ottumwa has been removed from the list of signers of the agreement 
of April, 1897, and added as agent for the Austin Fire of Dallas. 

At the annual meeting of the Girard Fire and Marine Insurance 
Company, held last week, the resignation of Edwin F. Merrill as 
secretary was received, and following its acceptance Treasurer E. J. 
Thomason was selected to fill both offices. T. Magill Patterson, who 
has been the company’s special agent in Western Pennsylvania and 
West Virginia, was elected assistant secretary, and will make his 
headquarters at the home office. 

Semi-annual dividends were last week declared by the following 
Philadelphia fire insurance companies: Fire Association, $10 per 
share; County, 4 per cent; Spring Garden, 6 per cent; Insurance Com- 
pany of North America, 6 per cent; Girard Fire and Marine, quar- 
terly, $5. This places the stock of the Spring Garden on a 12 per 
cent basis, an increase of 4 per cent per annum. 

On the tst inst. A. D. Lundy & Son of Williamsport, Pa., were 
appointed general agents of the Calumet Fire for Pennsylvania and 
Maryland, outside of the cities of Philadelphia, Pittsburg and Balti- 
more. 

A charter has been granted by the State of Pennsylvania to the 
Reading Fire Insurance Agency of Reading; capital, $15,000. 

The annual dinner of the Fire Insurance Society of Philadelphia 
will be held at the Majestic apartment house, Broad and Girard 
avenue, on Monday evening next. 

The Philadelphia Fire Underwriters Association has adopted the 
following special electrical permit to be issued, when recommended 
by the secretary, for large manufacturing or mercantile establish- 
ments where a competent electrician is employed: 


Privilege is hereby granted to make such permanent ad- 
ditions, alterations and repairs to the electrical installation in premises 
— (as may be urgent), provided that such permanent additions, 
alterations and repairs be made in accordance with the National 
Electrical Code and under the supervision of a competent electrician, 
in the employ of the above named ————; and provided, further, 
that all permanent additions, alterations and repairs will be reported, 
and application for the inspection of same will be made to this 
association, in writing, on the first Monday in each month. 
Note :—Application to be made for the inspection of all temporary 
and display installations and certificates issued before current is 
introduced. 


Underwriters believe that much of the successful handling of fires 
in the congested section for practically a week during and following 
the blizzard of Christmas Day was due to the forethought of Chief 
Baxter of the fire department, in ordering the steam fire engines not 
to respond to alarms in that district until the streets were somewhat 
cleared of the snow, and during the period relying solely on the 
efficiency of the high-pressure fire main system to check a fire. Ordi- 
narily the orders are the reverse, because in a majority of cases the 
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fire can be handled by the steam fire engine companies alone, and 
excessive losses from water therefore avoided, but to have pursued 
that course for a few days following the storm would have been 
next to suicidal, as it was almost impossible to move the heavy engines 
through the snow. 





THE MIDDLE STATES. 





Eugene Satterlee Dead. 


Eugene Satterlee, president of the Rochester German Fire of 
Rochester, N. Y., died last Friday after a short illness. 

Mr. Satterlee was one of Rochester’s most prominent and public- 
spirited citizens, and a fire underwriter of National reputation. He 
was president of the Lincoln National Bank of Rochester and interested 
in many other financial and business enterprises. His death is deeply 
mourned by many friends who knew him as a gentleman of engaging 
personality and absolute integrity. 





Governor Hughes}ion} Fire] Insurance Matters. 


In his message to the legislature, Governor Hughes of New York 
made the following references to fire insurance topics: 


The work of the Department shows the importance of frequent examinations, 
and I recommend that adequate provision be made for this pufpose. The statute 
providing for liquidation of companies under the supervision of the Department 
has operated to great advantage and has made it possible to avoid the wasteful 
and expensive methods formerly incident to liquidation proceedings. Such force 
should be supplied as may be necessary to carry its provisions into full effect 

I also advise that the business of Lloyds’ insurance in this State should be 
put upon a proper basis, and that such legislation be adopted as will make it im- 
possible for business to be conducted except under conditions which insure ade- 
quate protection. 

The supervision of co-operative fire insurance companies should also be made 
more effective by legislation adapted to secure safe and suitable methods. 





Pittsburg Paragraphs. 


[FROM OUR OWN CORRESPONDENT. ] 


Suit has been entered against Robert Dickson for $46,216, and Robert 
D. Tweeddale for the same amount, by P. V. Rovnianek of Pittsburg on 
four notes of each. This action is an outcome of Dickson and Tweed- 
dale’s connection with the Guardian Fire. 

The John D. Biggert Company, Pittsburg fire insurance agency, has 
been dissolved. Their business will be taken over by a new corpora- 
tion under the name of Thomson & Sproull, composed of P. H. Thom- 
son, W. H. Sproull and W. D. Thomson. 

Howard Stephenson, special agent of the Pittsburg Underwriters, has 
been transferred to New York city and will have charge of Eastern New 
York and Eastern Pennsylvania, outside the Metropolitan and New 
York suburban district. James K. Strouss, formerly connected with 
the General Adjustment Bureau, has been appointed to succeed Mr. 
Stephenson as special agent in Western New York and Western Penn- 
sylvania, with headquarters at the home office, Pittsburg. 

The following dividends have been declared: Union, semi-annual, 
4 per cent; Pittsburg, semi-annual, 8 per cent; German American, 
semi-annual, 7 per cent; Ben Franklin, semi-annual, 8 per cent; Alle- 
mannia, quarterly, 3 per cent; Birmingham Fire, semi-annual, 5 per cent, 
and German Fire, quarterly, 3 per cent. 


Pittsburg, January 10. OBSERVER. 





—C. Albert Gasser, superintendent of the Newark Department of Combustibles 
and Fire Risks, has sent to eighty moving-picture shows in the city a notice that 
after January 11 they will not be allowed to use ordinary celluloid films. Those 
utilized must be of the non-inflammable variety. 

—Edwin F. Merrill has resigned as secretary of the Girard Fire and Marine, 
and E. J. Thomason, former treasurer of the company, has been elected secre- 
tary and treasurer. T. Magill Patterson, who had formerly been in charge of the 
Western Pennsylvania and West Virginia field, has been appointed assistant 
secretary. 

—Holders of policies in the American Mutual Fire Insurance Company of 
Syracuse, which is in the hands of the State Insurance Department for liquida- 
tion, have been notified of an additional assessment of 285 per cent on the 
original premium to make good the losses before the company went into the hands 
of the receiver.—Weedsport (N. Y.) Chief. 





THE NEW ENGLAND FIELD. 


—James Cross Coilins, the first Insurance Commissioner of Rhode Island 
under the law constituting the State Auditor the ex-officio head of the State 
Insurance Department, died recently at Providence in his eighty-fourth .year. 

—Insurance Commissioner Hardison of Massachusetts has submitted his annual 
report, in which he recommends among other legislative action that the laws be 
amended so as to give any domestic insurance company authority to place with 
companies authorized in the Commonwealth any insurance of the classes which it 
has authority to transact and which it does not desire to cover by its own policies 
and to receive commissions thereon. 
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Use and Occupancy Decision 


An important decision affecting the growing business of use and 
occupancy insurance was handed down last week by the Illinois Su- 
preme Court. The case at bar was that of the Grand Pacific Hotel 
Company vs. Michigan Commercial, et al. The Supreme Court affirmed 
the decision of the lower and appellate courts, upholding the defend- 
ants in their contention that they should pay only for the time of non- 
use provided in the policies, while the hotel company claimed a total 
loss. 

It appears that the hotel company held a lease from the Leiter estate, 
which provided for termination in case of fire occurring after Janu- 
ary 1, 1908. Under this provision the lease was terminated March 31, 
while otherwise it would have run until August 31, 1908. The loss 
was agreed upon at $233.33 per day; the dispute arising as to the 
number of days for which this was to be allowed. The fire occurred 
March 30, 1908, and the period of disablement was fixed at eighty-four- 
days. The hotel company claimed a total loss, however, on the ground 
that its lease of the building had been terminated as the result of the 
fire, and that the loss should be figured from the time of the fire till 
the day when the lease would otherwise have expired. The lower 
courts held that the language of the contract was clear and unmistak- 
able, and that any other meaning could not be read into it, which 
decision was upheld by the Supreme Court. 





Lewis F. Runck Files Bankruptcy Petition. 


Lewis F. Runck, a well-known insurance man of Cincinnati, Ohio, has 
filed his petition in bankruptcy in the United States Court. He owes 
$23,630.68. Of this amount $10,420 is secured and the rest unsecured. 
The secured creditor is the German Fire of Pittsburg, whose claim is 
for $10,000. Robert G. Runck of Cincinnati is the largest unsecured 
creditor, his claim being for $14,400. 

The assets consist of life insurance policies for $17,500. Their cash 
value is not given, but they have all been assigned to the German 
Fire Insurance Company. The rest of the assets are unpaid accounts 
due from various persons to Runck, amounting in all to $6240. 

Mr. Runck claims considerable of the debt due him is from persons 
for whom he wrote policies and paid the premiums out of his own pocket 
on their promise to pay him later. He also did some indorsing of notes. 





Automatic Sprinklers in Packing Houses. 


The governing committee of the Western Union followed up its 
recent report on the efficiency of automatic sprinklers for the protec- 
tion of packing-house properties by the appointment of a special com- 
mittee to secure reports from experts on the explosion and grease 
hazards. These subjects were submitted to Albert Blauvelt, associate 
manager of the Western Factory Insurance Association, W. G. Sander- 
son, inspector of sprinklered risks for the Western Union, and W. H. 
Merrill manager of the Underwriters Laboratories. This committee re- 
ported that, in its opinion, packing houses can never become high-grade 
sprinklered risks as compared with the ordinary preferred sprinklered 
plants. They can, however, be protected by sprinklers and maintained 
to compare with the sprinklered special hazards ordinarily graded 
“from good to fair.” The best sprinklered packing plant will of neces- 
sity be the one having the best type of construction and the most effec- 
tive subdivision of plain, open-finish buildings. The sprinkler equip- 
ment should, in all cases, be complete two-source, with more than the 
ordinary water supply (which is usually available), and protected in 
corrosive locations. The committee considered at length the problems 
of construction, freezing and the explosion and grease hazards. On 
the latter it was stated that the grease work processes and handling do 
not involve more than ten to fifteen per cent of the ordinary plants. 
Sprinklers can control the cold and heavy greases, but similar confi- 
dence cannot be expressed as to the action of sprinklers upon such of 
the grease as is heated in process. This should be subjected to the 
same treatment in the way of covers or drains as is used to guard 
against sprinkler failures in the case of dip tanks on wood and metal- 
working risks. 





Ohio Happenings. 
{From OUR OWN CORRESPONDENT.] 


Under new arrangements made by the Columbus Fire Underwriters 
Club, a form committee will be appointed to decide upon all doubtful 
or disputed forms. The auditing bureau will be conducted by a new 
man, also, unless the friends of Mr. Huff succeed in retaining him. 
These are the principal changes slated for March 1, when the reorgani- 
zation is to become effective. All the principal agencies of the city 
are members of the club on the understanding that these changes will 


be made, but if they should not, then there is room for a contest. 
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It is probable that a committee of the Chamber of Commerce will 
make an investigation of the fire losses in Cleveland for the past year, 
with the idea of ascertaining the best methods of reducing fire waste. 
One of the features to receive attention will be the extension of the 
high-pressure water system and the establishment of a special pumping 
station to serve it. Another will be the addition of fire department 
houses and companies, which has been urged by Chief Wallace for 
several years. 

It is believed that the loss ratio in Ohio for 1909 will be heavier than 
usual, owing to the large number of destructive fires, especially during 
the latter months of the year. The records have been good for the past 
several years, however, and a high ratio for one year will not be as 
great a misfortune as might appear. 0 

Cleveland, January 9. 





State and Special Agency Appointments and Changes. 


Spring Garden.—G. Adolph Rydquist, special agent to assist Special Agent H. 
W. Stevenson in Minnesota, North Dakota and Montana. 

Firemens, Newark.—R. B. Dunham, special agent for Indiana. 

Royal Exchange.—William E. Schurman, Pekin, IIl., special agent to assist 
State Agent J. B. Tallman in Illinois and Indiana. 

Empire City Fire—Stanley Spragens of Cincinnati, general agent for Hamil- 
ton county. 





“—The Eastern Fire of Atlantic City is retiring from Michigan and Wisconsin. 
—The fire loss at St. Paul, Minn., for 1909 was $721,637, of which $500,000 
was sustained in three large fires. 


—The Western Adjustment Company announces the appointment of Frank L. 
Erion as assistant general manager. 


—Henry Carstens, president of the Washington Fire of Seattle, has applied for 
membership in the Western Union. 


—The Western Empire Fire of Spokane, Wash., has entered Illinois, with W. 
M. Umbdenstock & Co. as general agents for the State. 


—The Germantown Farmers Mutual Fire of South Germantown, Wis., declared 
a dividend of $50,000 to policyholders at its recent annual meeting. 


—tThe local agents at Salina, Kan., have adopted resolutions protesting against 
the proposed action of certain companies to contest the anti-discrimination law 
of that State. 


—C. L. Oldham has resigned as Missouri State agent for the O. C. Kemp 
general agency. S. C. N. Friefeldt, who has had charge of Kansas, will cover 
Ohio and Kansas. 


—It is reported that the Minnesota Fire Marshal Department has secured the 
conviction of Thomas O. Oren of Wells, an insurance agent and deputy sheriff, 
on charges of arson. 


—The common council of Joliet, Ill., has passed an ordinance providing for 
the installation of a high-pressure system in the congested district at an esti- 
mated cost of $110,000. 


—C. J. Doyle, at present attorney for the Illinois Insurance Department, has 
been appointed by Governor Deneen Fire Marshal of Illinois, under the new 
law passed by the last session of the legislature. 


—Charles G. Kuechler, assistant loss clerk for the Continental’s Western de- 
partment, has been appointed loss clerk of the Security of New Haven at Rock- 
ford, succeeding F. J. Dudley, appointed special agent for Wisconsin. 


—Attorney Oscar B. Ryon of the Illinois Insurance Department made a state- 
ment recently in the course of the proceedings of the Illinois Insurance Com- 
mission that the Insurance Department would shortly make a request of all the 
companies doing business in the State for their experience in premiums and 
losses for 1909, according to certain classifications which have not yet been 
determined upon. 


—The engineers of the National Board’s committee on fire prevention have 
concluded their investigations into the fire protection facilities and conflagration 
hazard of Quincy, Ill. Regarding the latter, the report states that it is con- 
siderable throughout the principal mercantile district owing to structural weak- 
nesses, shingle roofs, absence of fire alarm telegraph system, bad overhead wire 
obstructions and an undermanned and poorly equipped fire department. 





THE SOUTH. 


South Carolina Legislation. 


The General Assembly of South Carolina will convene January 10, 
1910. The following is a list of the principal insurance bills that remain 
over from last session: To regulate insurance companies and their 
agents in the State, prescribe the duties of the Insurance Department in 
relation thereto and prescribe penalties for violations of the insurance 
laws. To provide a mode of settling the amount of loss or damage to 
property in the State where the same is insured and to fix the time in 
which each, when so adjusted, shall be paid. To regulate the assess- 
ment of municipal license fees of insurance companies. To provide 
certain conditions to be imposed upon insurance companies of like 








Fire Insurance 


character for the privilege of entering and doing business in the 
State. To require all insurance companies doing business in South 
Carolina to secure their policyholders. To prevent forfeiture of insur- 
ance because of conveyance on lien, if recorded. To require all fire 
companies to pay 10 per cent attorneys’ fees in case of suit gnd 
recovery against them. To declare and define the conditions upon 
which foreign fire companies may engage in and carry on insurance 
in this State, and to provide for the distribution of the fund arising from 
the compliance with such conditions. To prevent the forfeiture of 
insurance for certain reasons, unless the same contribute to such loss, 
and to provide trial by jury for «that issue. 





—Ben Abrams has resigned as director of the Southern Adjustment Bureau, and 
Clarence F. Low of New Orleans has been elected te fill the vacancy. 


—W. L. Foster, formerly of the local agency of Childress & Foster, will repre- 
sent the Georgia Home in Arkansas and Oklahoma, with headquarters at Fort 
Smith. 


—Dothan, Ala., is on the warpath again, increasing the license tax fee for 
fire insurance companies. The latter have notified the city authorities that the 
extra expense will be added to the rates. 


—George Pfouts, State agent of the Georgia Home for Texas, Oklahoma anu 
Arkansas, has resigned to go into the local agency business in Dallas, Tex., with 
Bob. Higgins under the firm name of Higgins & Pfouts. 


—Insurance Commissioner Folk of Tennessee has proceeded in the Chancery 
Court at Nashville against some of the leading wholesale and manufacturing 
firms of that city seeking an injunction to restrain them from transacting any 
business with the Individual Underwriters of New York. 


—On January 1 the Knoxville, Tenn., firms of R. H. Simmonds & Co. and 
House & Co. consolidated under the firm name of Simmonds, House & Co., under 
the management of Rk. H. Simmonds and W. M. House. The former will con- 
tinue to represent the Germania as special agent for Tennessee. 


—Twelve companies have requested a call meeting of the South-Eastern Under- 
writers Association to investigate the alleged violations in the writing of 
the coal properties of the Virginia Coal and Coke Company and the Clinchfield 
Coal Company. The meeting may be held in New York city next month. 


Fire insurance premiums on policies covering all but the most modern 
buildings in the business district of Fort Worth, Tex., are to be considerably 
advanced and in several specific instances where the risk is especially hazardous 
the rate will be as much as five times that of the old. The Texas Fire Insurance 
Fort Worth with a minimum basic charge of 31 


Board has supplied agents at 
cents on the $100. 





THE PACIFIC COAST. 





Northwestern Mutual Fire Association Replies to Criticisms. 


The Northwestern Mutual Fire Association of Seattle, Wash., was 
recently examined on behalf of the Utah Insurance Department, closely 
after examinations by the Oregon and Washington Departments; and its 
manager, F. J. Martin, in an open letter, dated December 1, 1909, takes 
exception to certain methods and criticisms of the examiner for the 
Utah Department. Mr. Martin says, in part: 


This company has recently been examined three times; by Lester, Herrick & 
Herrick for the Oregon Insurance Department; by F Houghton for the 
Washington Department, and by Paul L. Woolston for the Utah Department. 
The first two named of these examinations are complimentary to the company, 
and consequently will be given very little circulation. The last named makes 
special effort to criticise, and therefore has been given very wide circulation. 

Permit us to say that our competitors, the stock companies, are conducting a 
systematic campaign on the Pacific Coast to prejudice the public against mutual 
insurance in general, but center upon the Northwestern Mutual Fire Associa- 
tion. There are two reasons for this: First, with the exception of flouring mill 
and grain business, practically all of the reliable mutual companies of the Eastern 
States that are doing business on the Pacific Coast are doing so through this 
office, and to bring this company into disrepute would have the desired effect. 
Second, the two companies organized by the management of the Northwestern 
are carrying over seventy per cent of all the business writien in the Pacific Coast 
Mutuals. The saving of these two companies to their policyholders as compared 
with their annual basis or board rate will amount to more than a million and a 
half dollars, to say nething of their influence in affecting the rates made by the 

His report has just enough of the appearance of fairness to make it seem 
plausible. In his seeming fairness he concedes that the securities might sell for 
more than listed; that all losses have been paid with unusual promptness; that 
dividends have been paid as represented; that, though the bookkeeping is bad, he 
found no mistakes, and that the company is solvent and in good financial con- 
dition. 

Though Mr. Woolston charged us $45 for making three typewritten copies of 
this | report, one of which was to be furnished to us, it has never reached us. 
* 


We were utterly unable to get any information concerning the report except 
through our competitors and their organs until the Oregon Department learned 
of our efforts and kindly mailed us a copy on November 19. 

Mr. Woolston was in our office part of six days. Exclusive of traveling ex- 
penses, he charged us for seven days per diem at $25 per day; hotel and other 
expenses, $92.18. This covered one day, which he said it would take him to 
dictate the report, and $20, which he said he would have to pay a stenographer 
to write it. He insisted that we buy a New York draft for his entire bill, 
though we had cashed his personal checks on a Denver bank. I am glad he did 
not succeed in finding any such expense account of the officers of this company. 
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Had he found such, I imagine he would have thought it just cause to compel us 
to retire from the field. 

Mr. Woolston tries to work down our surplus to the lowest possible point by 
taking securities purchased during the panic at less than par and putting them 
in at cost price, while those purchased at a premium he lists at par, though he 
knew we had a letter from a bank in this city offering us par for the securities 
purchased at the greatest discount. He takes the stock of the Seattle Trust and 
Title Company and Osborne, Tremper & Co., which are worth about 1.40 and 
which are earning from 12 to 15 per cent, and lists them at par, claiming that he 
can obtain no information indicating that they are worth more. Such a state- 
ment would seem to be inexcusable when we had full detailed reports of the 
companies in our office, which could have been had for the asking, and when 
the management of the four largest banks in Seattle own stock in these two 
companies and are on their board of directors. 

A suit for $5000 he lists as a liability for that amount, when 30 per cent of 
the amount was reinsured with the Central Manufacturers. This suit has already 
been settled by the courts at $269. 

He refers to the Bellingham Improvement bonds, Washington Pulley Com- 
pany bonds and Washington Iron Works bonds, and states that the book value 
of these bonds has been increased by $2,420.59, and he proceeds to deduct this 
amount. These bonds were all purchased during the panic two years ago and at 
panic prices, and are now held at par, the total discount amounting to $1,496.59, 
and not $2,420.59, as reported by the examiner. * * * 

He wipes out the agents’ balance entirely, and while there might be some ex- 
cuse for making allowance or discount on these balances, there is certainly no 
reason for wiping them off entirely. 

Mr. Woolston criticises our method of authorizing so many banks to receive 
collections for us, and says that this practice should be discontinued or that 
these banks should be required to remit at least monthly, and that the money 
should be invested. We beg to differ with his judgment in this respect. We 
consider it necessary to have, in addition to our time deposits, from $15,000 to 
$30,000 in banks subject to check. As our heaviest losses are through the sum- 
mer, while our receipts are heaviest in the fall, we try to have the larger amount 
in the spring, allowing the amount te diminish through the summer season. 

One of his criticisms is to the effect that the policyholders seem to be in the 
hands of the manager of the company. Is this a correct representation when 
that man does not manage the investments, not even having access to the 
securities? The investments are made by the board of directors and all securi- 
ties are kept in a safety deposit vault, no one having access to them except the 
treasurer. The manager does handle the underwriting end of the business, and 
the results show for themselves. 

Quoting from report: ‘‘The largest net amount carried on one risk is $30,000. 
This is in exeess of the limit allowed by the laws of Utah for a mutual fire in- 
surance company of this size.” This paragraph would seem to be intended to 
give the impression that we are accepting miscellaneous risks for that amount. 
The risk referred to is the Ainerican Biscuit Company at San Francisco, which 
is divided into sixteen separate fireproof compartments, each of which is fully 
protected by automatic sprinklers. 

The worst of all his misrepresentations is in the following quotation referring 
to dividends: ‘‘The selection of percentages appears to be arbitrary and not 
generally in accord with the profits earned on the various classes of risks, but 
the amount of said dividends appears to have been decided upon with due regard 
to the probability of increasing the business transacted.” Again we quote: 
“The growing grain has been very profitable to the company, and would scem to 
have provided a large proportion of the dividends paid in the other classes. 
This inequality should be remedied and dividends in the various classes should 
be paid according to the profits in these classes respectively. Under the present 
policy a loss would have to be met from the surplus.” 

These two statements are absolutely false and are disproved by the records of 
the company. In accordance with our by-laws, all dividends are fixed as near 
as may be according to the experience of the company. In dividing the business 
of the company into departments we are striving toward the ideal and trying to 
overcome the usual injustice of the best business contributing heavily for losses 
on the less profitable business. We have not reached perfection in this respect, 
but have made good progress toward that end. ; 

The last of the two statements referring to growing grain business having con- 
tributed very largely toward the dividends in other classes would seem to be 
clearly intended to create dissatisfaction among one class of our — 
and will be hailed with joy by those who are competing for that class of business. 
The facts are that our records show that last year the losses, return premiums 
and reinsurance in that department amounted to over 70 per cent of the gross 
premiums and that there was less than 10 per cent of the premiums carried to 
surplus. At the date of the report that class of business showed that about 15 
per cent of the premiums written this year went to increase of surplus. We 
would certainly be subject to criticism 1f we attempted to write that class of 
business at a closer margin. i ; mee 

The report endeavors to leave the impression that only a limited amount of 
our business is mutual, and it gives the impression that the company is writing 
a lot of miscellaneous non-mutual business, when, as a matter of fact, all of our 
policies are mutual participating policies with the exception of short-term business, 
which it is generally customary for mutual companies to write at a flat rate. 

The average loss ratio of the company since organization has been 31 per cent 
of basis rates, so that the pro rata reserve as figured by Mr. Woolston is more 
than three times the necessary amount to carry our policies to expiration without 
consuming any portion of our surplus, and even with our surplus as reduced by 
Mr. Woolston, the assets, after deducting other liabilities, are equal to four 
times the necessary amount to carry policies to expiration. This is more than the 
ten largest stock companies in the United States, with their average loss ratio of 
55 per cent, could do with their combined assets, including capital. Our policy- 
holders have very generally given us to understand that they prefer that security 
without assuming assessment liability in preference to additional contingent 
assets with an assessment liability. There is certainly no reason why they should 
not have their choice. 

We are advised that the surplus of the Northwestern Mutual Fire now 
amounts to $104,000, an increase of more than $60,000; and that this in- 
crease, with the dividends returned, makes an underwriting profit of 
over $150,000. 





—The Washington Fire has completed alterations to the third floor of the Low- 
man building and moved its country department therein, giving the company an 
excellent housing. ° 


—Seeley & Co. have sold their Tacoma (Wash.) local agency to R. E. Ander- 
son & Co., intending to remove their main office to Seattle and engage wholly 
in general agency work. Seeley & Co. now represent the Stuyvesant as general 


agents. 

—It is reported that Seeley & Co. of Seattle have secured the general agency 
for Washington for the Western and Atlantic of Nashville, having become pur- 
chasers of a block of capital stock. J. F. Cobb gets the Western and Atlantic 
for California. 
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January 13, 1910] 


MISCELLANEOUS FIRE NEWS. 


Death of Henry K. Miller. 

Fire underwriters throughout the country will learn with deep regret 
of the recent death of Henry K. Miller, general agen. of the National 
Board of Fire Underwriters. He had for some time past been troubled 
with inflammatory rheumatism, which resulted fatally “on Thursday 
last. Mr. Miller was appointed secretary of the executive committee 
of the National Board over thirty-five years ago, and remained in that 
position until his appointment as general agent a few years since. He 
was thoroughly familiar with every detail of the work of the National 
Board, and had conducted the affairs under his charge in an eminently 
satisfactory manner. He was a man of fine disposition and ability, of 
amiable temperament, and tactful to the last degree. His loss will be 
greatly mourned by all with whom he was accustomed to come in con- 
tact. 

The funeral services were held on Sunday last at his late residence, 
919 East Seventh street, Netherwood, N. J 


Chetwood & Co., Inc., Make a Statement. 
[TO THE EDITOR OF THE SPECTATOR. ] 

In your issue of last Thursday (January 6) you published an article to 
the effect that Chetwood & Co.’s contract to write surplus lines for the 
Scranton Fire Insurance Company had been canceled, and you stated 
that you had received a letter from the company to this cfect The 
publication of this article will do us considerable harm, as there is ab- 
solutely no truth in it—we mean, no truth in the cancellation of our con- 
tract to write surplus lines for the Scranton Fire Insurance Company. 
We have a contract with this company which runs for six years, and the 
only reasons for cancellation of it are if our volume of business is not a 
certain figure and our loss ratio over a certain figure. Will you kindly 
do us the justice to make announcement of this fact in your next edition, 
giving as much prominence to it as you gave to the information received 
from the company Yours very truly, 

CHETWOOD & Co., INC., 
GEO. J. CHETWOOD, General Manager. 








Superintendent Hotchkiss Submits Annual Report. 


On January 12 Superintendent of Insurance William H. Hotchkiss transmitted 
to the New York’ Legislature the fifty-first annual report of the Insurance Depart- 
ment, covering the calendar year ending December 31, 1909. Such report is thus 
transmitted on the fiftieth anniversary of the Department, the latter having be- 
gun its work on January 12, 1860. This anniversary is commented on and a 
table incorporated in the report showing that, though the assets of companies 
supervised in 1860 were $105,001,520, the assets of companies now supervised are 
$3,939,887,174; while, as to the amount of insurance in force written by supcr- 
vised companies, the figure in 1860 was $1,735,689,790, as against $57,691,163,246 
in 1909. The report also contains an appreciation of the work of Superintendent 
Barnes, who was in charge of the Department during its first ten years. 

Appended to the report are tables showing the names, locations, officers and 
last examinations of all of the 557 insurance companies, associations or societies 
authorized to do business in New York. . : 

The report reviews the work of the Department, particularly in connection with 
recent legislation, and contains many recommendations for amendments, some of 
them of a far-reaching character. ‘Ihe more important are the following: 

“*Examinations.—Aside from Lloyds associations and town and county co- 
operative fire insurance companies—the examination of which has this year, for 
the first time, been undertaken by the Insurance Department—there are 200 New 
York companies and associations for which the Department is responsible to the 

ople of the State. The report shows that of this number fifty-three have not 
boos examined in the last five years, and eighteen in from ten to twenty-three 
years; thus indicating that the examining work of the Department is in arrears 
approximately thirty-five per cent. The examination of life companies is up to 
date, and of casualty, surety and fidelity companies and fraternal beneficiary 
associations and orders fairly so, but the work in the fire and marine fields is far 
in arrears. These being the facts, the report recommends that the present ex- 
amining force of the Department, which comprises thirty men, be increased by at 
least seventeen, and, if possible, twenty, more, and suggests that, even with this 
greatly increased force, the arrearages of examinations cannot be brought up to 
date within less than eighteen months. 

“Discriminations in the Insurance Law.—The report calls attention to the need 
of a complete recodification of the insurance law, but recognizes the impossibility 
of attempting such recodification now. In lieu thereof it suggests many changes in 
the law intended to strengthen it in certain directions, and to take out of it 
sections and provisions which lead now to discriminations in favor of classes of 
companies, and even of companies in specified classes. Thus, it | ga ype recom- 
mends the repeal of three of the ten articles of the law and of all sections and 
clauses in article one, which, except from the general provisions contained in that 
article, fraternal beneficiary societies, assessment live stock associations and town 
and county co-operative fire insurance companies, as well as certain foreign and 
alien companies admitted to do business prior to the codification of 1892. 

“Fire and Marine Insurance.—In recognition of the demands of modern com- 
merce the report recommends that fire insurance companies, under certain re- 
strictions as to increased capitalization or deposits, be permitted to insure against 
fire risks not only on land, but on the high seas, and that marine companies be 
permitted to insure against any of the risks of transportation, including fire, on 
jand as well as on inland waters and the sea. : 

“Lloyds Insurance.—The report comments on the scandals which have charac- 
terized this kind of insurance in New York during the past two decades, and 
recommends a plan whereby all Lloyds associations now doing business under 
licenses given by the act of 1892 shall be examined and definitely authorized to 
continue in business or prohibited from doing business, under such requirements 
as to unearned premium reserve or Departmental deposits as shall be fixed by the 
Superintendent. : ; : <2 ; 

“Town and County Co-operative Fire Insurance.—A recent investigation of this 
class of insurance leads to a recommendation that companies of this kind be 
brought fully within the supervision of the Department; those which do business 
in small localities to be required to file annual reports on blanks furnished by the 
Department, and to submit to examination, and those which do business in larger 
territories and which are known technically as advance-premium associations to 
be under certain restrictions as shall be indicated in a bill now being framed by 
the Department. ! THE 

“‘ With regard to fire insurance companies, the suggestion is made that the pro- 
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visions of law prohibiting rebating by life insurance agents and giving the Super- 
intendent discretion to refuse them licenses should be extended to fire insurance 
agents and thus eradicate many of the evils recognized to exist in the fire insur- 
ance agency field. The report also discusses the general subject of the regulation 
of rates and suggests that the State should begin to gather statistics, to the end 
that, if evils complained of in certain localities, due to the action of boards of 
fire underwriters, are found to exist, the State shall thus prepare itself to take 
over the supervision of fire insurance rates.” 

It is announced at the Insurance Department that bills intended to carry out 
the recommendations alluded to above are in preparation and will shortly be 
placed in the hands of the chairmen of the insurance committees of the two 


Houses of the legislature; also that the necessary preparations for the large in- 


crease in its examining force deemed necessary will be asked in a special bill. 





—William S. Dennis has been appointed special agent of the Hartford Fire for 
the Bay counties. 


—The International Fire of Fort Worth, Tex., has been admitted to transact 
business in Utah. 


—Special Agent Indah] of the London and sancashire, with headquarters at 
Spokane, Wash., has resigned. 2 

—Edward Brown & Sons of San Francisco have been appointed Pacific Coast 
general agents of the Hamilton Fire of New York. 

—A fire insurance man of experience, now located in Boston, but not averse 
to removing elsewhere, desires to form a new connection, as advertised elsewhere 
in this issue. 


—The C. J. Adams Company of Atlantic City, N. J., presents a beautiful 
calendar for 1910 bearing a copy of the painting by Geo. Howell Gay entitled 
“The River Road.” 

—In the Superior Court at San Francisco, Cal., Judge Welles has declared 
illegal and unconstitutional section 2 of ordinance 760, which imposes a license 
tax on insurance solicitors. 


—It is anticipated that an insurance club will be organized to take the place 
of the Special Agents Association of the Northwest and to continue the best 
features of the latter organization. 


—It is understood that O. L. Van Laningham has severed his connection -with 
the United Insurance Company of Chicago and has gone to San Francisco to 
become interested in a new venture there. 

—lIt is announced that the insurance on the Bell telephone plants now owned 
by the New York Telephone company will be concentrated under the control of a 
Philadelphia brokerage firm. The officers of the National Association of Local 
Fire Insurance Agents believe that a great deal can be accomplished for local 
agency interests if this matter is taken up promptly and the protests of agents 
vigorously voiced to the local managers of Bell telephone offices. 





THE REDUCTION OF FIRE HAZARDS. 





Metal Curtain Boards in Connection with Sprinkler 
Equipments. 


The protection afforded by automatic sprinkler instalments is often 
materially increased by the use of curtain boards made of metal. 
These curtain boards are especially useful around floor openings, such 
as stairways, skylights, light wells, etc., and are attached to the ceilings 
near the edge of the opening to the floor above in such a way as to 
prevent or delay the rise of heat or flame through the opening thus 
protected. The purpose of this is to bank up the heat or flame so 
as to cause the automatic sprinklers in the immediate vicinity 
of a fire to operate promptly, and thus control the fire. With- 
out the protection of curtain boards the heat or flame would have 
a tendency to rise through the floor opening, and not only to so dis- 
sipate the heat that the sprinklers might fail tg operate, but to more 
quickly endanger upper floors. Metal curtain boards are also very use- 
ful in dividing up the ceilings in places of large area in order to ac- 
celerate the action of automatic sprinklers near the spot where a fire 
occurs. 

The New York Fire Insurance Exchange has prepared for the guid- 
ance of the insured, contractors, and its inspectors certain rules con- 
cerning metal curtain boards, which should be followed as closely as 
possible. In particular cases, where ordinary rules would not apply 
to advantage, the Exchange permits variations from these rules which 
do not interfere with the efficiency of the equipment. The rules are as 
follows: 


METAL CURTAIN BOARDS. 


1. To be not less than No. 16 sheet iron or steel, and to extend from 
ceiling to 6 inches below the fusible device of the sprinkler. , 

2. %-inch angle iron or %-inch strap iron % inch thick should be 
riveted to sheet iron at top and bottom. 

3. Corners to be %-inch angle iron bolted to sheet iron. 

4. Angle iron to be % inch thick. 

5. Curtain boards to be painted with two coats of metallic paint. 

6. If galvanized iron is used, the painting is unnecessary. 

Contractors who are experienced in this line of work can readily 
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individual establishment. The curtain boards can be made to conform to 
existing cornices, so as to present a continuation of the latter around 
any stairway or other openings leading from one floor to another, thus 
not only affording protection, but improving the appearance as well. 


Some individual instances of this class of work in fine establishments: 


in New York city, as installed by W. G. Carlisle, 233 Water street, 
New York, and approved by the fire underwriters, are: The store of 
C. G. Gunther’s Sons, 391 Fifth avenue, and Jas. McCreery & Co.’s 
Twenty-third street store. The intelligent installation of metal curtain 
boards, with possibly an additional sprinkler or two, has been found 
effective in causing very material reductions in fire insurance premium 
rates. 
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IN AND ABOUT NEW YORK 

Edward W. Allen, now in charge of the New England Mutual 
Life’s branch at 220 Broadway, is a successful insurance man. He 
joined the forces of the Northwestern Mutual Life in rgor as special 
agent in New York, and in 1905 won the Class C prize for personally- 
paid business in that class. Since that year Mr. Allen has had charge 
of a branch agency at 257 Broadway as manager. Mr. Allen is a 
graduate of Yale and an athlete of considerable ability. 

William Hanhart, president of the Bankers Life of New York and 
secretary of the Savings Bank Section, American Bankers Association, 
is circulating some very instructive and interesting literature regard- 
ing the postal savings bank question. 

This time of the year is regarded as favorable to the insurance 
solicitor in view of the large amount of money which is disbursed in 
dividends and interest. On January 3 the New York banks began 
the disbursement of approximately $240,000,000 in dividends and in- 
terest payments. This is the largest sum ever thus paid in January. 
A few years ago the disbursements on January 1 were not over $150,- 
000,000. That amount will be distributed next July, while the monthly 
disbursements meanwhile will run all the way from $70,000,000 up to 
$100,000,000. 

Judge Ware, in the United States Circuit Court at New York, has 
rendered a decision sustaining the recent report of the Master in 
Chancery on preference in assets of the Mutual Reserve Life, which 
went into the hands of a receiver. The Master held that the death 
claimants would come in as general creditors, but the court decided 
that they shall be regarded as preferred creditors. He also holds that 
the assessment death claimants are entitled to a preference against so 
much of the assets as comprise the trust fund originally set aside out 
of the assessment premiums under a trust agreement. The general 
creditors will share in the distribution of any assets which remain 
after the preferred claims are paid. 

A rumor was circulated this week that the Equitable Life contem- 
plated buying Madison Square Garden and erecting on its site an 
office building taller than the Metropolitan tower. It was said the 
plans had been promulgated since J. Pierpont Morgan obtained a con- 
trolling interest in the Equitable. He is a heavy stockholder in the 
Madison Square Garden Company. The Garden site is valued at 
$4,000,000. The big amusement structure, erected in 1896, never has 
been a financial success. George R. Read, who has been authorized to 
sell the Garden property, declared he was no nearer a sale than he was 
a year ago, and Gerald R. Brown, comptroller of the Equitable, said 
the company had not bought the property. Paul Morton, president 
of the Equitable, said: “There is absolutely no foundation for such 
a report.” 


CHICAGO AND THE WEST. 


The Illinois Life gave a banquet at the Hotel La Salle in Chicago, 
January 7, to its Illinois agents who had paid for $10,000 or over 
during November and December. Largely as a result of their work 
the insurance in force of the company passed the $50,000,000 mark, 
and the occasion was made the more notable on that account. Ray- 
mond W. Stevens, vice-president, acted as toastmaster, and in addi- 
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tion to the agents, Superintendent Potter, Special Attorney O. B. 
Ryon and Attorney C. J. Doyle of the Illinois Insurance Department 
were guests of honor. 

Judge Dupuy, in the Circuit Court at Chicago, has held void the 
reinsurance contract of the Select Knights of America in the United 
States Life Endowment Company of Chicago, made several months 
ago. This was a portion of the complaint made by the Illinois In- 
surance Department against the United States Life Endowment in the 
recent litigation. 

’ The International Life of St. Louis wrote $1,519,000 in December, 
of which $322,000 was on the closing day of the year, making the total 
for 1909 over $8,000,000 of paid-for business. 





BOSTON AND VICINITY. 


To the general surprise of the members of the Boston Life Under- 
writers Association, Elmer E. Silver, Boston manager of the Union 
Central, ranking vice-president of the organization, was ignored by 
the nominating committee appointed by President Albert H. Curtis 
to submit a ticket at the annual meeting held on Tuesday, and the 
name of its secretary, Edward Marsh, was placed at the head of the 
ticket. Mr. Silver was universally regarded as the logical successor 
to the presidency, and not the slightest indication was given that the 
nominating committee had decreed otherwise until the members were 
apprised that at the scantily attended annual meeting Mr. Marsh had 
been nominated and elected. The association by such methods would 
appear to give color to the oft-repeated assertion that its affairs are 
manipulated by a few. The situation in this case is the more un- 
fortunate in that Edward Marsh is the highly respected son of a most 
honored sire, the latter having been treasurer of the organization since 
its inception. It is safe to say that neither the new president nor 
his father knew aught of the prior consideration to which Mr. 
Silver was entitled, or that his wishes had not been consulted. In this 
connection it is pertinent to point out that the constitution of the 
association does not call for the appointment of a nominating com- 
mittee. It is doubtless done to facilitate the making of the slate, but 
when a body of three men can arrogate to themselves the right to 
dictate elections in so summary a fashion it is time to abolish the 
custom. Mr. Marsh is in his early manhood, and his nomination for 
the vice-presidency, and then the presidency in the fulness of time, 
would be an eminently proper sequence, for he is a man of the highest 
character and assiduous worker for the association cause and an 
exponent of the highest ideals in life insurance. Mr. Silver is a 
mature and equally highly respected underwriter, who has accepted 
the conditions in dignified silence. 

The Massachusetts Insurance Department is making its regular 
triennial examination of the John Hancock. 

Harper Leiper has been appointed manager for the Provident Sav- 
ings Life Insurance Society at its agency at Boston, Mass., which 
controls the New England States. H. G. Chatfield, whom Mr. Leiper 
succeeds, has been transferred to New York city, as manager for 
Eastern New York. ; 


NOTES FROM PHILADELPHIA. 


Samuel Pearson and J. W. Heilig are the managers of a local office 
which the Scranton Life has opened in Allentown, Pa. 

A feature of the auction sale of securities at the Philadelphia Bourse 
on Wednesday last was a jump of $10 to $130 in shares of the United 
Security Life and Trust Company. 

The suit of Harry K. Davis and B. K. Focht against the Pennsyl- 
vania Mutual Life for alleged breach of agreement, which had been 
on trial before Judge McMichael for several days, resulted on Satur- 
day in a verdict of $16,500 in favor of the plaintiffs. The allegation 
of Davis and Focht was that the company gave them a contract 
as general agents for the United States and Canada, which was later 
revoked, and the suit was brought to recover expenses and probable 
profit. 

The Fidelity Mutual Life, Philadelphia, has issued the following 
synopsis of its annual statement for 1909: Ledger assets, $19,385,000, 
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or an increase of 13.6 per cent; reinsurance reserve, $17,126,567, or an 
increase of 13.7 per cent; death losses and all payments to members, 
2,130,267, or an increase of 7.14 per cent; total issued business in 
1909, $20,555,085; total paid business, $15,152,461; insurance in force 
December 31, 1909, $124,666,815. 





THE MIDDLE STATES. 


Governor Hughes on Insurance. 


Governor Hughes of New York in his annual message to the legisla- 
ture has the following to say regarding employers’ liability, insurance 
examinations and Lloyds: 


Existing conditions with regard to employers’ liability and com- 
pensation for workmen’s injuries are so unjust that fhere should be 
remedial action as soon as it can be taken intelligently after competent 
investigation. The present methods are satisfactory neither to em- 
ployer nor employed, and the rules of law governing legal liability 
offend the common sense of fairness. Under the legislation of the last 
session a commission, broadly representative in character, was ap- 
pointed and authorized to make full inquiry with respect to indus- 
trial accidents and their causes, and also into the causes of unem- 
ployment and the means of securing a better distribution of labor. 
The work of this commission should be supported, and it is hoped that 
its labors and recommendations may lead to the adoption of compre- 
hensive measures which will avoid the present waste and injustice, and 
promote contentment and prosperity by securing improved conditions 
for those_engaged in industrial occupations. 

On the subject of insurance, Governor Hughes recommends that ade- 
‘quate provision be made for frequent examinations of insurance com- 
panies. He also advised that the business of Lloyds insurance in New 
York State should be put upon a proper basis, and that such legislation 
be adopted as will make it impossible for business to be conducted ex- 
cept under conditions which insure adequate protection. He also says: 

I am informed that a proposed uniform bill regulating the policies 
which may be issued by insurance companies against accidental bodily 
injury or disease, drafted by a committee of their members, after in- 
vestigation, has been adoptéd by the State Insurance Commissioners at 
their national convention. I recommend this proposed following upon 
the effort which has been made to provide either standard policies, or 
standard provisions in policies of insurance, to your careful considera- 
tion. 





New York State Leads Anti=-Tuberculosis War. 


New York spent $1,669,179.76 last year, as against $1,515,664.02 ex- 
pended by Pennsylvania, highest in preventive and curative 
measures against tuberculosis. Through the State Charities Aid Asso- 
ciation a vigorous campaign of education has been waged, which en- 
tailed the publication and distribution of twenty times as much litera- 
ture as has been produced in any other State. As a result of this per- 
sistent agitation a general awakening to the gravity of the situation has 
taken place, and many counties have made and are about to make ap- 
propriations for hospitals, etc. 41,779 patients were treated through 
dispensaries, sanatoria and anti-tuberculosis associations in 1909. 


next 





Peoples Mutual Life Insurance Association and League, Syracues. 


Superintendent of Insurance Hotchkiss of New York is diligently fol- 
lowing the trail of the Peoples Mutual Life Insurance Association and 
League of Syracuse, N. Y., which has gotten into hot water with the 
Department over a change of control. The details which transpired 
last week were given in THE SPECTATOR of January 6. According to 
press dispatches from Albany the $150,000 alleged to have been paid by 
John Tevis of Louisville, Ky., for the control of the Peoples was di- 
vided among the directors of the association, some of whom are promi- 
nent in politics in Syracuse. It is said that Lieutenant Governor 
White acted as stake holder, and that he has given Superintendent 
Hotchkiss a complete account of how the money was disbursed. The 
Superintendent is now trying through Attorney-General O’Malley, in the 
courts, to recover the $150,000 for the policyholders. The company has 
$5,000,000 assets, but no capital stock. Tevis is said to have brought 
the $150,000 in Canadian money, which he had procured at a Montreal 
bank, to Syracuse in a handbag. There he had it exchanged for Ameri- 
can money. The directors understood that he was acting for a Cana- 
dian insurance company, but this report is denied. It is shown by the 
evidence that thus far eight of the nine directors of the society have 
received the following amounts: Willard H. Peck, chairman of the On- 
ondaga county Board of Supervisors, first payment, $21,500; Iram C. 


Reed, $15,000; E. E. De Barr, $13,500; Dr. E. O. Kinne, $25,000, and 
J..E. B. Santee, $9000, which was sent him in currency by Dr. Kinne out 
of the $30,000 Kinne received. 
disposed of as follows: 


The $50,000 remaining payments were 
Willard H. Peck, $10,000; First National Bank 
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of Syracuse, $5000; John Tevis, $10,000; Horace White, $20,000; still on 
deposit in the First National Bank of Syracuse, $5000. Superintendent 
Hotchkiss, speaking of the affair, said: 


Numerous decisions of the courts are to the effect that the officers of 
societies of this kind are trustees, and that any moneys received by 
them in a transaction of this nature belong to the society and not to 
them. The Department has already requested the Attorney-General to 
bring actions against such officers, to recover the sums so paid them. 





Order of the Golden Seal. 


This fraternal organization, which writes life, health and accident in- 
surance, and is located at Roxbury, N. Y., held its regular semi-annual 
meeting on the evening of January 7, at which the result of the year’s 
work was told. The past year was the first the Golden Seal has operated 
under its readjusted rates and plans, which were prepared by S. H. 
Wolfe, the well-known consulting actuary. It was expected that under 
this readjustment a large lapse rate would result, but the lapses were 
much fewer than had been anticipated. At the close of the preceding 
year the membership numbered about 30,000, while at the close of 
1909 only about 3000 members had surrendered their policies, leaving 
the association with 27,000 members in good standing, who have ac- 
cepted the plans as submitted by Actuary Wolfe. This was considered 
a most favorable showing and the management expressed entire satis- 
faction with the results. This organization will now carry forward its 
business under the new plan and rates, which are so far increased as to 
make the payment of death losses as they occur a comparatively easy 
matter. 





Legislation at Albany. 


[FRoM OUR OWN CORRESPONDENT. ] 


But one bill amending the insurance law was introduced at the open- 
ing session of the legislature on Wednesday. It came from Senator 
Meade of Rochester and provides for the establishment of insurance 
departments in savings banks. It is the same as the measure put in 
last year by him. 

When the legislature reconvenes this week the standing committees 
of the Assembly will be announced by Speaker Wadsworth. Nothing 
definite can be stated as yet regarding the composition of the insur- 
ance committee of that body. It is expected, also, that some changes 
will be made in the personnel of the Senate insurance committee. 

Albany, January 11. LANCASTER. 





—The Eureka Life of Baltimore will hold the annual election for directors on 
February 8. 

—Edson D. Scofield has resigned as superintendent of agents for the Eastern 
department of the Union Mutual Life, Portland, Maine. 
Western 
Iowa agency, Florida agency and the 


—The leading agencies of the Reliance Life for the year 1909 are: 
Pennsylvania agency, Virginia agency, 
Georgia agency. 

—The Reliance Life of Pittsburg, Pa., reports December examined business, 
$1,221,176; paid business, $1,005,738; 1909, examined business, $9,278,477; paid 
business, $6,004,533. 

—The preliminary announcement of the North American Life Insurance Com- 
pany of Newark, N. J., for 1909 and comparison with 1908 and 1907 shows as 
follows in approximate figures: New business placed and paid for—$6,000,000, 
$4,495,177, $3,744,245; in force December 31—$10,400,000, $6,744,657, $3,663,710; 
gain in insurance in force—$3,650,000, $3,080,947, first year; premium income, 
$275,000, $173,221, $96,852; admitted assets—$660,000, $403,507, $282,027; 
liabilities (not including capital), $220,000, $108,749, $34,416; surplus to policy- 
holders, $440,000, $294,758, $247,611; death claims paid—$45,000, $24,500. 


. 


THE NEW ENGLAND FIELD. 





Recommendations for Change in Massachusetts Laws. 


Insurance Commissioner Hardison of Massachusetts has made the fol- 
lowing recommendations regarding the transaction of insurance busi- 


ness in Massachusetts: 

That the law applying to domestic insurance companies be so amended as to 
make clear whether those laws apply to such companies outside of Massachusetts 
as well as within. 

That section 121, chapter 576, acts of 1907, be so amended as to make the 
larceny provision thereof effective. 

That an act be passed regulating policies insuring against accidental bodily 
injury or disease issued in this Commonwealth and regulating companies issuing 
them. 

That the laws of insurance be so amended that under certain safeguards in- 
surance companies may make loans secured by mortgages on leasehold estates, 
and no insurance company shall hereafter make loans with mortgages as security 
except as set forth in the law as amended. 

That the laws be amended so as to make it clear that no benefit may be speci- 
fied in a policy of insurance, except such a money benefit as is specifically per- 
mitted by law or is appropriate to the kind of insurance which the policy covers. 

That section 80, chapter 576, acts of 1907, be so amended as to exempt the 
companies subject to such section from the obligation to pay surrender values or 
give other surrender options on account of the annuity reserve of policies, pro- 
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viding that their proceeds be paid by certain instalments followed by an annuity 
payable during the life of the beneficiary. 

That the laws be so amended as to permit the payment of the proceeds of a 
policy, which, by reason of default in premium payments, becomes automatically 
paid up, in one sum if the contract shall so provide. 

That the laws be amended so as to give any domestic insurance company 
authority to place with companies authorized in this Commonwealth any insurance 
of the classes which it has authority to transact and which it does not desire to 
cover by its own policies and to receive commissions thereon. 

That a fraternal beneficiary corporation transacting business under the pro- 
visions of chapter 119 of the revised laws, which divides its members into classes, 
any one of which is assessed a rate which purports to be level for the whole 
period of life, or after some specified age, shall ascertain annually the amount 
which each of said classes pays for the death fund in excess of its own current 
mortality cost, and shall hold such excess and the interest accretions thereon for 
the benefit of the classes which respectively contributed; and that such other 
amendments be made to said chapter as shall give full force and effect to this 
recommendation. 

That chapter 119, revised laws, be amended so as to provide that the supreme 
judicial court shall have power to enforce by injunction compliance with the pro- 
visions of section 13 of said chapter, relating to the transaction of business not 
authorized in this commonwealth. 





THE WEST. 


Preferred Life Insucance Company of America, Grand Rapids 

The Preferred Life Insurance Company of America, Grand Rapids, 
began writing business on January 3. Its headquarters are in the 
Michigan Trust building. The company is capitalized at $1,000,000, and 
$100,000 of securities have been deposited with the State Treasurer. 
The officers are: Jas. R. Wylie, president; E. Golden Filer, vice- 
president; Claude Hamilton, vice-president; Wm. H. Gay, vice-presi- 
dent: McGeorge Bundy, counsel; Clay H. Hollister, treasurer; William 
A. Watts, secretary and general manager. 


Public Savings Insurance Company of America, Indianapolis. 

The Public Savings Insurance Company of America, with offices at 
222 North Meridan street, Indianapolis, began business and delivered its 
first policies on January 3. Its capital is $100,000 and surplus $50,000. 
The officers are: H. Thomas Head, president; Geo. W. Head, vice- 
president; J. Iambert Kimmel, secretary; Dr. M. C. Leeth, medical di- 
rector; George Vondersaar, treasurer; Bernard Karbly and Willard 
New, counsel. The company is to write industrial and ordinary busi- 
ness, and its president is an industrial insurance man of considerable 
experience. 





Two More $500,000 Policies. 

The Northwestern Naticnal Life, Minneapolis, has placed $500,000 in- 
surance on the life of John H. MacMillan, vice-president and manager 
of the Cargill Elevator Company, Minneapolis, which is named as 
beneficiary. President Leonard K. Thompson of the Northwestern Na- 
tional is devoting his personal attention to this large business insur- 
ance cases and he has been highly successful. As in the recently issued 
Loring policy, the Northwestern, while insuring direct with the other 
party to the contract, reinsured $400,000 in other companies, holding 
$100,000 itself. The $400,000 was divided among the Equitable of New 
York, the Provident Life and Trust, the Penn Mutual, the North- 
western Mutual, the Mutual Benefit, the John Hancock, the Massachu- 
setts Mutual and the Phoenix Mutual. 

F. F. Nicola of Pittsburg, Pa., has purchased $500,000 of life insurance 
through Norman S. Woolridge of the Pittsburg office of the Equitable 
Life. The insurance is distributed among eighteen companies. Mr. 
Nicola already carried considerable insurance, and this additional line 
is to protect his large interests. 





Frederick A. Draper in New Position. 

Frederick A. Draper, secretary of the First Nationa! Life and Acci- 
dent Company, Pierre, S. D., has resigned as of February 1, to become 
secretary and actuary of the Rockford Life, Rockford, Ill. Will T. 
Smith was to have been secretary of the Rockford, but he has decided 
to act as agency manager for the Cleveland Life. Mr. Draper has 
had an extensive insurance experience. He started with the New Eng- 
land Mutual Life at Boston, and later was general agent of the Boston 
Mutual Life at Boston. He then became actuary and agency manager of 
the Atlantic Mutual Life of Greenfield, Mass., and later took up inde- 
pendent actuarial work. He went to Pierre, S. D., last year, to become 
secretary of the First National Life and Accident. 





lowa Items. 


{FROM OUR OWN CORRESPONDENT. ] 


Des Moines life insurance companies made a gain in insurance written 
in 1909 over 1908 of $10,757,500, according to estimates furnished by the 
various companies at the close of the year. The total amount of life 
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insurance in force by the companies at the close of the year was $540,- 
000,000. Of this the Bankers Life has $410,000,000, the Des Moines Life 
$28,000,000, National Life $15,100,000, Equitable of Iowa $44,500,000, Cen- 
tral Life $15,500,000, Royal Union Mutual $21,000,000, American Life 
$4,925,000. 

The Home Guards of the World, a fraternal order, with headquarters 
at Marshalltown, has voted to merge with the Homesteaders, a Des 
Moines fraternal. The contract for merger has been approved by State 
Auditor Bleakly and Chief Clerk Byrkit of the Insurance Department. 
Yr. J. Gilson of Knoxville was named as trustee to close up the affairs 
of the two companies and adjust whatever differences may arise in 
relation to the consolidation. 

; Secretary Everett, of the Central Life of Des Moines, has returned 
from an inspection of the company’s agencies in Montana, bringing 
back reports that Montana is an excellent field for life insurance work. 

Harry S. Winston, State Actuary for Iowa and a well-known insur- 
ance man, received a New Year’s gift in the shape of a box of Eng- 
lish mackerel, a gift from the Des Moines City Railway Company. 
Some two months ago Mr. Winston was eating a breakfast of fine 
mackerel in the Winston apartments of the Port Well flats, when a 
street car, gliding down the Nineteenth street hill, jumped the track in 
front of his window. Mr. Winston was the first man to the rescue. 
He assisted in getting out the injured passengers and directed that the 
wounded be carried into his own-and adjoining apartments. After it 
was all over, Mr. Winston bethought himself of the spoiled mackerel 
breakfast. He jokingly put in a claim for mackerel, and that is how 
it came about that he received a whole box on New Year’s Day. 

Auditor and Mrs. J. L. Bleakly entertained the force in the Auditor’s 
office at their home in Des Moines on New Year’s Day. Just before 
the elaborate spread Mr. Bleakly and his wife were happily surprised 
by the presentation to them of a complete set of silver. 

Iowa State Actuary H. S. Winston has completed an examination of 
the Interstate Business Men’s Accident Insurance Association of Des 
Moines. The association intends to enter other States at once. Mr. 
Winston reported favorably upon his findings. 

By the terms of the will of the late Mrs. N. M. Hubbard of Cedar 
Rapids her son, N. M. Hubbard, Jr., is made recipient of her estate, 
which is valued at $500,000 and a little better. Mr. Hubbard is the 
only son of Judge and Mrs. Hubbard. He is located in Des Moines, 
representing the Cedar Rapids Life Insurance Company. 

J. D: Easton of Waterloo, president of the Iowa State Bank there, 
and president of the Iowa Bankers Association, died suddenly at 
Waterloo, Thursday, December 30. He was a director for the Iowa 
Manufacturers Insurance Company and for the Iowa Life Insurance 
Company. WILD ROSE. 

Des Moines, January 10. 





—Daniel Naid has been appointed general manager of the Provident Savings 
Life at Cincinnati, Ohio. 

~The United States Postal Insurance Corporation of Denver was examined 
last August, and the report was not altogether satisfactory. The company is now 
under new management. 


—The Oklahoma National Life Insurance Company, Oklahoma City, was ad- 
vised on January 6 that the Insurance Department of Oklahoma had issued its 
license. The company began issuing policies on January 10. 

—The Northwestern Mutual Life of Milwaukee wrote approximately $131,000,- 
000 of new business in 1909, breaking all its records. December new business 
alone amounted to $15,000,000. The Northwestern has more than $1,000,000,000 
in force. 

—Frank D. Stalnaker, a banker and merchant of Indianapolis, has been ap- 
pointed receiver of the Inter-State Life Insurance Company of Indianapolis. 
He will superintend the adjustment of the company’s affairs, its business having 
been reinsured in the Federal Life of Chicago. 


—J. A. Nadau has been appointed agency manager ir Western Washington 
for the Equitable Life, New York. C. W. Helser of Portland, Ore., will repre- 
sent the Equitable as agency manager for Idaho. A central office has been 
opened at Salt Lake City in charge of J. B. Moreton. E. A. Ricker has been 
appointed agency manager for Utah. 


—The Provident Savings Life of New York has received a license in Arkansas 
for the resumption of new business in that State. C. Philip Waters has been 
appointed manager for the State, with headquarters at Little Rock. The society 
has appointed Charles H. Dewey as manager at its agency at Cleveland, Ohio, 
said agency controlling the northern part of the State. 


—The Bankers Reserve Fund Life Insurance Company of Cincinnati, Ohio, 
has filed with the Ohio Insurance Department, in pursuance of section 3597, 
revised statutes of that State, its petition for permission to reinsure its business in 
the First National Life and Accident Insurance Company of Pierre, S. D., and 
for an approval or modification of the tentative contract of reinsurance hereto- 
fore made between the parties by the statutory commission provided for in the 
statute above cited. On January 3 this petition was still pending and had not yet 
been heard or considered by the commission. 





THE SOUTH. 


—On January 1 Edward D. Harris assumed the duties of secretary of the Life 
Insurance Company of Virginia. Mr. Harris has grown up with the company 
and has been identified with every branch of the work. He is well liked, a hard 
worker, and has the confidence of his associates. 


—William Bennett Valentine has been elected acting secretary-treasurer of the 
Southeastern Life at Spartanburg, S. C., to succeed his father, Wm. H. Valen- 
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tine, who recently resigned the office of secretary-treasurer of that company. 
Mr. W. B. Valentine has been filling the position of accountant with the South- 
eastern for the past year and a half, and his promotion to the responsible duties 
of secretary and treasurer of the company is quite a compliment to so young a 
man, and is a high testimonial to his ability and general efficiency. Mr. Valen- 
tine is only twenty-four years of age, but he has had the benefit of six years’ 
training in the life insurance business under his father. He is one of the best- 
equipped life insurance accountants and -office officials in the ccountry, of his age, 
and he should have a brilliant future in the profession. 





MISCELLANEOUS LIFE NEWS. 


National Fraternal Congress—Associated Fraternities. 


The investigation into the fraternal mortality tables fathered by the 
Associated Fraternities of America has developed the antagonism be- 
tween that organization and the National Fraternal Congress. Several 
of the actuaries appointed to make the investigation resigned until 
they were assured that no attack upon the National Fraternal Con- 
gress Table of Mortality was intended, and that their investigation 
and deductions should in no way be employed by the Associated Fra- 
ternities. The committee which appointed the actuaries to make the 
investigation has made a similar statement, giving assurances that its 
sole purpose was to obtain adequate data, to be submitted to the 
actuaries for expert treatment according to their combined wisdom, 
and that there was no intention on the part of the committee to make 
any attack upon any table of mortality, or to do anything that would 
be antagonistic to the interests of the societies which had adopted any 
mortality table as a basis for their rates of contribution. On their part 
the actuaries themselves signed a paper, declaring their opinion to be 
that no rates of contribution lower than those deduced from the Na- 
tional Fraternal Congress Table of Mortality, with a four per cent as- 
sumption, would be adequate for societies readjusting their business, 
while four of the actuaries held that no rates of contribution for new 
business should be lower than these. 





Industrial Mortality Tables. 

The Spectator Company announces that it is able to supply copies 
of the Standard Industrial Mortality Table and Sub-Standard In- 
dustrial Mortality Table, being the legal minimum standards fixed by 
the New York Insurance Department for valuation of industrial 
policies. These tables are printed on heavy bond paper, side by side. 
and copies can be obtained at one dollar each. All orders should be 
addressed to The Spectator Company, 135 William street, New York. 





—Goulden & Millar of New York, managers for Greater New York and the 
State of New Jersey for the Connecticut General Life of Hartford, have had a 
remarkably favorable experience in their territory during the past year. Although 
premium receipts have quadrupled since 1905, the mortality record was so favor- 
able that the payments in 1909 were actually less in amount than they were in 
1905. 





Casualty, Surety and Miscellaneous 











Report on Boiler Inspection. 


The Fourteenth Biennial Repart of the Wisconsin Bureau of Labor and 
Industrial Statistics, Part IV., has been received from J. D. Beck, com- 
missioner, and Wm. H. Price, deputy. This report deals with boiler in- 
spection and insurance and is divided into five chapters with thirty-five 
subheads. Because of its completeness and wide scope, it is a very 
interesting document to anyone interested in this branch of underwrit- 
ing. 





United States Treasury Ruling. 


Assistant Secretary Hilles of the Treasury Department has made a 
ruling that its officers may accept a bond if executed by a surety com- 
pany at its home office or at an office outside the boundaries of the 
State where it has no license for a principal living in such State, or for 
the performance of a contract therein. This follows an opinion of the 
Attorney General, to whom the question was referred. The Assistant 
Secretary also holds that such bonds running to the United States are 
valid and enforceable against the company whether or not it main- 
tains an agency in the State in which the principal lives, and that the 
execution of a bond in this manner would not be doing business within 
the State in the meaning of the law. Under existing Treasury regula- 
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Casualty, Surety, Etc. 


tions a bond cannot be accepted by any of its officers if executed by a 
surety company or its agent in a State where the company has not 
obtained a State license. 





Casualty Notes. 
—The International Casualty Company, Spokane, Wash., proposes to increase 
its capital from $300,000 to $1,000,000. 


—The Provident Life and Accident Company, Chattanooga, Tenn., is reor- 
ganizing on the stock basis, with $150,000 capital. 


—O. L. Van Laningham is understood to be engaged in promoting a new 
casualty insurance company in San Francisco, Cal. 

—The following approximate increases were made by the General Accident 
last year: Surplus reserves, $300,000; assets, $400,000; premiums, $800,000. 

—tThe Life and Casualty Company of Nashville, which has been operating as a 
stock assessment company, is now upon the regular stock basis, with $150,000 
capital. 

—The Inter-State Casualty of Birmingham, Ala., has made the required de- 
posit of $150,000 with the Alabama Insurance Department, preparatory to com- 
mencing business. 

—The Kansas City Casualty Company, Kansas City, Mo., received its certifi- 
cate of authority on January 3. Its cash capital is $200,000; assets, $306,572, 
and net surplus, $105,754. 

—The Colorado Insurance Department has warned people against insuring in 
the Conductors Indemnity Exchange of Kansas City, the Railway Conductors 
Protective Association and the Fraternal Order of Railway Men. 

—The Title Guaranty and Surety Company of Scranton, Pa., made splendid 
progress last year. Its premiums were in excess of $100,000, and the net 
surplus is $500,000. It has a reserve of $800,000 and a capital of $1,000,000. 


—The National Consolidated Casualty Company, recently organized at Little 
Rock, Ark., has changed its name to the Home Life and Casualty Company and 
increased its capital stock to $300,000, of which $145,000 was sold to A. B. 
Banks of Fordyce. A. B. Banks was elected secretary to succeed L. W. Coy, Jr. 


—R. H. Cantrell has resigned as president of the Great Southern Accident 
and Fidelity Company, Atlanta. H. H. Bass of Griffin was elected to fill the 
unexpired term. W. G. Chipley resigned as vice-president and is succeeded by 
Ed. S. Moore of Birmingham. W. M. S. Wheeler of Natchez was elected a 
director. 


—The Iron Ore Accident and Health Insurance Company, Birmingham, Ala., is 
being organized, with $200,000 capital, of which $6562 is now paid. Among the 
incorporators are Eugene F. Enslen, cashier of the Jefferson County Savings 
Bank of Birmingham; S. P. King, D. E. Monesco and Charles I. McElroy of 
Birmingham. : 

—The Continental Casualty of Chicago is said to be considering the establish- 
ment of a branch office in New York city, which, in addition to writing personal 
accident and health insurance, will include burglary, plate glass and liability in- 
surance. The Continental Casualty is at present represented in New York for 
personal accident and health lines only by the well-known fire insurance agency 
of Jameson & Frelinghuysen. 

—The Philadelphia Casualty Company has prepared new liability policies for 
physicians, dentists and druggists. The restrictions giving the company the right 
to make settlements by paying the limit has been removed and in addition the 
limits have been fixed at $2500 for one case and $10,000 for the policy period. 
The former premium of $10 will be continued, while double these limits will be 
written for an increase of sixty per cent. 

—The official programme of the tenth international automobile show at Grand 
Central Palace, New York, which has been in progress during the past week, was 
printed by the Travelers Insurance Company at its printing plant in Hartford. 
The booklet is a very attractive one, printed in Nile green, the prevailing color 
scheme at the show. The Travelers’ ads., which are the only ones appearing in 
the programme, are forceful and attractive. 

—Following are some retent promotions and appointments in the life and 
accident departments of the Travelers Insurance Company, Hartford: Joel L. 
Stockard, formerly special agent at Indianapolis branch office, appointed special 
agent at Grand Rapids, Mich., effective January 15; W. H. Bussell, formerly 
special agent at Grand Rapids, Mich., appointed special agent at Portland, Maine, 
effective January 1; Forrest Braden of South Bend, Ind., appointed special agent 
at Indianapolis, effective January 10. 


—The Travelers Indemnity Company of Canada is located in the Royal Insur- 
ance building, Montreal. It was incorporated in April, 1907, and began business 
in May, 1909. The authorized and subscribed capital is $500,000, of which 
$100,000 is paid in. At present the company is writing health insurance, but it 
has authority to write accident, liability and steam boiler. The officers are: 
President, S. C. Dunham; vice-president, Frank F. Parkens; secretary-treasurer, 
Geo. C. G. Traquair; insurance manager, Frank F. Parkens. 


—James W. Carroll, who, during the last ten years, has been in charge of the 
Columbus (Ohio) branch of the Ocean Accident and Guarantee, has accepted the 
general agency for Central Ohio of the Casualty Company of America. The 
Central Ohio agency for the Casualty Company of America is a new one, and 
will offer an entirely new field, which will include thirty-five counties. Rates 
will be made from Columbus and claims settled there. As agent for the Ocean 
Accident, Mr. Carroll has won distinction, and during his ten years’ work has 
built up an excellent business, 








Companies and Agents 


Surety Notes. 


—tThe Illinois Surety has been granted license in Georgia, Mississippi, Ten- 
nessee and South Carolina. Its application for license in Virginia is still pending. 


—There are in the United States 8258 State banks, 627 mutual savings banks, 
913 stock savings banks, 6592 national banks, 993 private banks and 862 loan and 
trust companies. 


—Thomas Bloomfield, formerly with John S. Spann & Co. of Indianapolis, has 
been appointed general agent for Indiana of the Massachusetts Bonding and In- 
surance Company. 


—John J. Kennedy, who has been an alderman in Buffalo for twenty-five years, 
has been appointed Buffalo resident vice-president of the United States Fidelity 
and Guaranty Company, Baltimore. 


—Edward Tilden, president of the National Packing Company, and Roger 
Sullivan, president of the Ogden Gas Company, have been elected directors of 
the United States Fidelity and Guaranty Company. 


—First Assistant Postmaster-General Grandfield, in his annual report to the 
Postmaster-General, has renewed his recommendation for the organization and 
establishment of a bond system within the department. 


—On the invitation of President T. J. Falvey, the Massachusetts Insurance 
Department is examining the Massachusetts Bonding, which was examined only 
last year. This is made necessary by the fact that the company proposes to enter 
several Western States where a later certificate is required, with the alternative 
of a number of individual State examinations. 


—The recently-enacted Missouri bank law requires the bond given by a bank 
official to compensate the bank for ‘‘any loss sustained through the employee. 
The American Surety Company refused to write a form including this, holding 
that this phraseology made the bonding company liable for bad loans or any 
other losses sustained by the bank through errors in judgment. The Bank Com- 
missioner has now approved a copyrighted form of bond limited to losses arising 
from acts of bank employees committed in bad faith. 





COMPANIES AND AGENTS 
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The Bankers Life Association of Des Moines. 


The thirtieth annual statement of the Bankers Life Association of 
Des Moines, Ia., is the best it has yet made in all that pertains to 
was some six million dollars in excess of that recorded for the 
growth in business and finances. The new business written during 1909 
previous year, the total being over $64,000,000, or at an average rate of 
more than $200,000 for every business day. A remarkable showing was 
again made in connection with the gain in insurance in force, as during 
the year the association added to its outstanding business $42,302,000, 
equal to sixty-six per cent of the new issues. This showing is one that 
is rarely touched, even by companies much younger than the Bankers 
Life Association. The business now in force is $409,990,000, divided 
among nearly 150,000 policyholders residing in some twenty-seven States. 
The association now possesses assets of $13,579,804, of which $12,454,- 
140 is on deposit with the Insurance Department of the State of Iowa. 
Its guarantee fund increased during the year $750,656 and now amounts 
to $7,423,194, while the reserve fund of $6,384,102 shows an increase of 
$839,195. During 1909 the association’s income was $5,554,644, and its 
disbursements $3,767,612, of which $2,736,710 was for death claims. 
Since organization the association has paid to its beneficiaries $20,- 
777,988. The death rate was again extremely low, averaging but 6.98 
per thousand, so that the remarkably favorahle mortality record which 
has characterized the association from its foundation was again main- 
tained. During the year the Bankers Life suffered the loss of its 
founder and first president, Edward A. Temple, but the cardinal prin- 
ciples which he laid down of economical management and careful se- 
lection of risks continue to be the policy of the association. Its present 
officers have served it for many years, are well known in the com- 
munity where they reside, and will keep the Bankers Life well to the 
front. President E. E. Clark, Treasurer Simon Casady and Secretary 
H. S. Nollen look forward to a still more prosperous year in 1910. 





Minnesota Mutual Life Insurance Company, St. Paul. 


The Minnesota Mutual Life Insurance Company, St. Paul, Minn., which 
was organized in 1880, now has twenty millions of insurance in force 
and is operating in a number of Western States. With the opening of 
1910 the company proposes to extend its field of operations and offers 
opportunities to first-class men to develop the new territory to be 
opened. E. W. Randall is president, and T. A, Phillips, secretary- 
actuary of the Minnesota Mutual. 
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Scandia Life Insurance Company, Chicago. 


The Scandia Life Insurance Company, which has offices at 108 La 
Salle street, Chicago, is now licensed in Illinois, Indiana, Michigan, 
Connecticut, Pennsylvania, Minnesota, North Dakota, South Dakota, 
Iowa, Nebraska, Kansas and Washington. It writes both participating 
and non-participating insurance, and accepts women at the same rates 
as men. The company is in a position to place several capable men in 
each of the States mentioned under a contract which is attractive to 
fieldmen. In 1908 this company gained twice as much in insurance as 
in 1907 and 1906, and in other respects made substantial gains. 





American Insurance Company, Newark, N. J. 


Great advances are indicated in the financial strength of the Ameri- 
can Insurance Company of New Jersey by the sixty-fourth annual state- 
ment of that fine institution. On January 1, 1910, its resources aggre- 
gated $8,535,327, an increase of $787,295 during the preceding year. The 
net surplus likewise showed a very large increase, namely, $400,056, and 
now amounts to $2,355,055, exclusive of a special reserve fund of $300,- 
000, classed among liabilities. During the year 1909, the capital of the 
American was increased from $750,000 to $1,000,000, the new stock being 
sold to old stockholders at par. The result of this operation, and of 
the company’s favorable experience in 1909, is indicated by the follow- 
ing figures: The book value of stock on a par value of $100 on Jan- 
uary 1, 1909, would have been $360.61. The stockholder invested $33.33 
in new stock, and his present holding of $133.33 is worth on the books 
$447.35. Deducting from this book value the additional investment 
$33.88, we have the sum of $414.02, and on subtracting from this amount 
the book value at the beginning of the year 1909, $360.61, the sum of 
$53.41 is reached as being the increment upon the original holding of 
$100 par value, which, at the present market value of the stock, is 
equivalent to a dividend of considerably more than 100 per cent on the 
original holdings. This calculation, of course, disregards entirely the 
dividends paid during the year 1909, which aggregated 20 per cent upon 
the par value of the stock. 

The indications are that the business of the American, which writes 
fire and tornado insurance, was considerably increased in 1909 over that 
of 1908. The American is recognized as one of the most successful and 
best-managed fire insurance companies in the country, and its recent 
issue of stock was eagerly taken by the old stockholders. 

The officers of the American Insurance Company are: President, 
Philemon L. Hoadley; vice-president, Arthur E. Larter; vice-president, 
Chas. E. Sheldon; treasurer, Chas. J. Stoudinger; secretary, C. Weston 
Bailey; assistant secretary, Frederick Hoadley. Mr. Sheldon, in addi- 
tion to being vice-president, is manager of the company’s Western de- 
partment at Rockford, III. 

The American is well established throughout the country and operates 
in all States and Territories except Alaska, Arizona, Arkansas, Hawaii, 
Nevada, New Mexico, North Dakota, Tennessee and Wyoming. 





Delaware Insurance Company of Philadelphia. 


Excellent progress is indicated by the seventy-fourth annual state- 
ment of the Delaware Insurance Company of Philadelphja, which com- 
pany celebrates its diamond anniversary this year. Some of the in- 
creases made during the year 1909 are the following: In assets, $243,- 
955; in reserve, $140,270, and in net surplus, $50,141. On December 31, 
1909, the Delaware possessed resources aggregating $2,257,519; its un- 
earned premium reserve was $1,438,676, and its net surplus beyond its 
capital of $400,000 and all liabilities was $222,275. The assets for the 
protection of policyholders amounted to $2,046,906. 

During the last few years the Delaware has largely increased its 
business and has reaped a very good margin of profit therefrom. In 
1901 the company’s net premium writings were below $700,000; by 1906 
they had risen to $989,540; in 1907 they were $1,147,662; in 1908, $1,500,841; 
and, judging by the increase in reserve, they must have been nearly 
$1,800,000 in 1909. Although the Delaware suffered a loss of over $630,- 
000 in the San Francisco conflagration in 1906, its combined losses and 
expenses in the ten-year period ending with,1908 only amounted to 
about 103 per cent of premiums; while its experience since 1906 has 
been exceptionally favorable, the losses and expenses in 1907 having 
required only about 80 per cent of premiums, and in 1908 about 92 
per cent. 

The Delaware is in the hands of enterprising men, who are governed 
by conservative principles. The officers of this progressive company 
are: President, John S. Bioren; vice-president, Chas. H. Yarnall; vice- 
president and secretary, J. Parsons Smith, Jr. 
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Camden Fire Insurance Association, Camden, N. J. 


The sixty-ninth annual statement of the Camden Fire Insurance As- 
sociation shows that remarkable progress was made during the year 
1909 by this substantial old company. During the year just closed, the 
capital of the company was increased to $500,000, so that during the past 
decade the capital has been nearly quintupled. On December 31, 1909, 
the Camden Fire reported $2,322,085 of assets, representing an increase 
during the year of $407,764. In the same time its business has increased 
so much as to require $65,756 additional reserve, bringing the unearned 
premium reserve up to $1,076,615. The net surplus increased $207,314, 
and on December 31, 1909, amounted to $600,395. 

The great strides made by the Camden Fire during the past ten years 
are partially indicated by the following comparisons of some of the 
important items of the company’s statements on December 31, 1899, and 
December 31, 1909: 








Unearned Net 
December 31. Capital. Assets. Premiums. Surplus. 
WOM aap aicuanae uk xx cette dels $500,000 $2,322,085 $1,076,615 $600,395 
EMME Sec catolewsce seed ives 105,730 287,225 59,953 114,691 
WHOROGNOG occ. i660 cea denser $394,270 $2,034,860 $1,016,662 $485,704 


While the business transactions of the company in 1909 are not 
yet available, it is apparent that a gratifying increase in premiums 
written was made during the year. In 1899 the company’s net premium 
receipts barely exceeded $30,000, while in 1908 they amounted to 
$1,221,729. 

The officers of the Camden Fire, who have carefully expanded its 
operations as warranted by the company’s growing financial strength, 
are the following: President, Edmund E. Read; vice-president, J. Lynn 
Truscott; second vice-president, J. Harvey Patterson; secretary and 
treasurer, Joseph K. Sharp; assistant secretary, Millwood Truscott. 





The Manhattan Life Insurance Company. 


On entering upon its sixtieth year the Manhattan Life Insurance Com- 
pany of New York submits to its policyholders a statement showing 
marked financial strength. Its assets at the beginning of 1910 amounted 
to $21,269,761, or $587,470 more than a year ago. The company has a high 
reputation for liberal treatment of policyholders and beneficiaries, and 
the promptness with which its death claims are paid. The investments 
of the company are made with great care, and on January 1, 1910, there 
was no interest due and unpaid on any of the mortgage loans or bonds 
owned by the company. Last year the Manhattan paid its policy- 
holders over $2,300,000, and since organization it has disbursed in this 
manner over $63,700,000. The agency force is highly efficient, and its 
efforts during 1909 resulted in an increased volume of new business, 
while the substantial character of the insurance written is shown by an 
increased amount outstanding. Policyholders of the Manhattan Life 
have long been accustomed to regard it as the “old reliable,’’ and the 
company’s latest annual statement shows that the name is well de- 
served. The current year will undoubtedly result in a continuation of 
the progress in financial stability which has consistently marked the 
growth of this well-known New York company. 





The Insurance Company of North America, Philadelphia, Pa. 


The oldest American fire insurance company, the Insurance Company 
of North America, has issued its 118th annual statement, which makes 
a magnificent exhibit of progress for the year 1909. As compared with 
similar items in the statement covering the year 1908, some of the 
most essential features show great advances, among them being the 
following: In assets, $1,371,439; in unearned premiums (including both 
term and perpetual), $349,934; in net surplus, $838,501; in net premiums 
written, $621,859; in excess of income over expenditures, $965,726. Al- 
though the company largely increased its premium income, its payment 
for losses decreased to the extent of $514,561. 

The assets of the Insurance Company of North America now amount 
to $13,385,502, and consist of bonds and stocks valued at $9,985,667; ac- 
crued interest on bonds, $57,874; first mortgages on real estate, $373,803; 
real estate owned, $364,410; cash in banks and trust companies, $1,134,- 
636; fire premiums in course of transmission, $1,069,511; marine pre- 
miums in course of transmission, $322,498; notes receivable for marine 
premiums, $24,942; reinsurance claims on losses paid, $49,130, and in- 
terest due, $3031. 

The liabilities include reserve for unpaid losses, $877,250; reinsurance 
reserve, $6,057,477; deposits reclaimable by the insured on perpetual 
fire insurance policies, $756,386; amount reserved for commissions and 
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expenses, $80,000; reinsurance premiums due other companies, $24,982. 
The paid-up capital of the company is $3,000,000, and its net surplus over 
capital and all liabilities is $2,589,407, thus showing a surplus as to 
policyholders of $5,589,407. The net premiums written during the year 
aggregated $8,600,173. The loss payments were $4,378,928, and the ex- 
cess of income over disbursements (except $360,000 for dividends), was 
$1,669,209. The company maintained its usual 12 per cent dividend rate, 
and it has now paid nearly $145,000,000 of losses since its organization. 

The conditions revealed by the foregoing facts should be most satis- 
factory to policyholders, agents and stockholders of this strong and 
conservative institution. The Insurance Company of North America 
transacts business throughout the entire United States, as well as in 
Canada, and its name is familiar throughout the world, because of its ex- 
tensive marine operations. It has withstood the effects of many severe 
conflagrations and financial upheavals, and has acquired a reputation 
for fair dealing, which is one of its best resources. 

Under the efficient administration of President Eugene L. Ellison, the 
company should continue to add to its prestige. Mr. Ellison is ably 
assisted by Vice-President Benjamin Rush, Secretary T. Houard 
Wright, and Assistant Secretaries Henry W. Farnum and John O. Platt, 
who are men of great experience and justly held in high esteem among 
underwriters. The board of directors of the Insurance Company of 
North America comprises some of Philadelphia’s most prominent busi- 
ness men, and the company is fortunate in having a well-established and 
loyal agency force. 

The Alliance Insurance Company of Philadelphia, which is controlled 
by the same interests as are dominant in the Insurance Company of 
North America, now has $1,632,377 of assets; a capital of $500,000 and 
net surplus of $400,000, in addition to a contingent fund of $54,445. 
Increases in 1909 were as follows: In reinsurance reserve, $27,019; in 
assets, $176,323; in surplus and contingent fund, $116,864. 





TOO LATE FOR CLASSIFICATION. 


Superintendent Hotchkiss on Insurance. 


Superintendent of Insurance Hotchkiss of New York has presented his 


annual report to the legislature. 

With regard to life companies, the report, after commenting on an investigation 
of the effects of the amendatory laws of 1906—which indicates that, while there 
had been a considerable falling off in the new writings of domestic life insurance 
companies, due to such investigation, normal conditions have now been restored, 
and that, due directly to the legislation just mentioned, there has been a very 
considerable saving in expenses, a marked increase in assets and a substantial 
addition to dividend participations—suggests that a period of legislative peace is 
what is now needed by companies of this class, and therefore makes few recom- 
mendations. Among the latter are that the limitation on new business now appli- 
cable to domestic companies be extended to non-State companies; that life com- 
panies be no longer permitted to issue policies secured by actual deposits in the 
Department, and that companies of this class be permitted, on securing the ad- 
vance approval of the Superintendent, to write policies in not more than $3000, 
the premiums on which will be payable monthly—the belief being that there is a 
growing demand for insurance of this kind from a large class of wage-earners, 
farmers, tradesmen and professional men who are unable to carry ordinary life 
insurance and, on the other hand, are unwilling to insure on a purely industrial 

lan. 

. As to casualty companies, the report recommends that the uniform bill adopted 
at the recent convention of the Insurance Commissioners, which provides for 
standard clauses in the policies of such companies, and prohibits the use of other 
clauses which have been condemned by experience, be made a part of the insurance 
law of New York. The report also recommends amendments which will permit 
companies of this class to give a broader policy against accidents due to auto- 
mobile collisions and to insure against property damage by horses and horse- 
drawn vehicles. : orp . 

As to co-operative live stock insurance associations, the fact that but three 
out of the six which were doing business in New York at the beginning of 1909 
still exist, and that seventeen similar associations have gone out of business in the 
past fifteen years, leads to the recommendation that the State prohibit the further 
incorporation of associations of this character. = | |. 4 

The general subject of fraternal beneficiary societies is dismissed with the state- 
ment that the Insurance Commissioners Convention is at work upon a uniform 
bill which will probably be prepared during the current year. | 

Liquidation Proceedings.—Throughout the report attention is called to the 
great importance and far-reaching effect of section 63, added to the insurance 
law in 1909, by which insurance concerns may be proceeded against and liquidated 
in @ase they are insolvent or mismanged. In this connection it is recommended 
that there be added in the Department a liquidation bureau, which shall take 
charge of the administration of companies proceeded against; that section 63 
be amended so that it will be possible as part of the liquidation proceeding to dis- 
solve the corporation liquidated, and that it be further amended so that when an 
insurance company, association or society shall be in such a condition as not to 
meet the requirements of law necessary to its commencing business the Depart- 
ment may take action against it on this ground. Bills are in preparation to 
carry out the various recommendations of the report. 





—H. McK. Twombly, a trustee of the Mutual Life, New York, and director in 
many railroads, died at Florham Park, N. J., on January 11. 

—Franklin H. Hazelton, the manager of the Equitable Life for the State of 
Maine, announces that the year 1909 established a new record for his agency. 
Over $1,100,000 of new insurance was paid for and the new premiums increased 
fifty-five per cent over those of 1908. 
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Haencp Wants. Zigency Wants. 
THE EMINENT HOUSEHOLD OF 
COLUMBIAN WOODMEN Western States 


ATLANTA, GEORGIA 


STRONG SECURE AND SURE 


Insures against Death, | Total Disability, Partial Disability, te t Seventy, Lon of Eve, 
ey rg ef my ig pag rag en A ' 
Forfeiture of Insurance while Ill and i "Mentally Disqualified. 


BROADEST IN BENEFITS. PROMPTEST IN PAYMENT OF 
CLAIMS. STRONGEST IN pe ee PLAN. 
dai peialienae thee 
Larger surplus in ar Be ad Sri eee onmpied. T. rebly larger wine “ any other Order 
age. 
The Family Fratemity. | The Premium Fraternity. | The Permanent Fratemity. 
Good Opportunity for Stock Company Agents and Fraternal Organizers. 


OFFI lonathan B. F T. Bintord, , ee eee, Soe, Y. Gus, Fe 
_ urray, M. DW. a em M. D.. Gen. Clement A. Evans. Caneslonn ors, 





We have openings for experienced, successful life insurance 
men for general agency work in the following territory : 


Greater New York, New Jersey, Western and Central 
Pennsylvania, Kentucky, Tennessee, Michigan, Texas, 
Missouri, Virginia, Arkansas and California. 


We want no man unless he has had experience and has 
demonstrated a liberal earning capacity. 


MASONIC LIFE ASSOCIATION 


MASONIC TEMPLE, - - BUFFALO, N. Y. 
NELSON O. TIFFANY, President 


WANTED 


A good all around life insurance man 
to take charge of organization of half mill- 
ion dollar company. Must be a man of 
original ideas and good executive ability. 
Give past connections and reference. 


Address, “‘Confidential,”’ 
P. O. Box 491, Athens, Ga. 


EXCEPTIONAL OPPORTUNITY 


Insurance Stock Salesmen wanted by 
licensed Casualty Company. 


Address L. C., care of The Spectator, 
P. O. Box 1117, 
New York City, N. Y. 











Life Insurance Company 


Incorporated October 11, 1909 


UNDER THE LAWS OF THE STATE OF CALIFORNIA 


We want at once, the services of a few men 
of ability to ~_ the Capital Stock 











To Life Insurance men of ability and good 
standing, we have something to say that will 
be to their interest to listen to. Write us. 


PRATT & GRIGSBY, General Agents 


Western States Life Insurance Company 
FIRST NATIONAL BANK BUILDING 
SAN FRANCISCO 








An interesting proposition to those carrying 


FRATERNAL [INSURANCE 


Liberal Commission to Agents, 
AMERICAN SERVICE UNION, 253 Broadway, N. Y. City 
The Protective Life Assurance Society of Buffalo, N. Y. 


have some valuable unassigned territory in New York and Pennsyl- 
vania for good active managers to sell health and accident insurance. 
Write us for agency terms and territory. 


C. H. CLEMENS, Secretary, Mutual Life Bldg., Buffalo, N. Y. 








STOCK If you can sell reliable stocks and bonds we 

want you. If you want to make money, the 

SALESMEN best, and permanent connections, you want us. 
WHO WANT Absolutely the best line up to present. 
A FUTURE State, district and local men wanted. 


COMMERCIAL FIDELITY COMPANY OF ILLINOIS 
Dept. A. 613-59 Dearborn St., Chicago 


Company Representation Wanted. 














'An experienced fire insurance man, aged 42 and 
single, wants a position. No objection to locality. 
Address B. H. G., care of The Spectator, P. O. Box 
1117, New York City, N. Y. 








Hdjusting and Claim Attorneys. 





$ IT WILL PAY $ 


STOCK SALESMEN TO ANSWER 
THIS ADVERTISEMENT AT ONCE. 


ADDRESS “ PRESIDENT,” 


Care of The Spectator, 
$ P.O.Box 1117,NewYork City,N.Y. $ 

















AYMOND M. HUDSON, ° nella 
NORFOLK, VA. 


Practices in the Supreme Court of the os States and all State and Federal Courts ana 
Insurance Departments. Have represented Insurance companies manv vears. 








Prominent Agents and Brokers. 











PERCY B. DUTTON 
ROCHESTER, N. Y. 


New York State Manager 


Humboldt Fire Insurance Co., of Pittsburg, Pa. 
Teutonia Fire Insurance Co., of Pittsburg, Pa. 


